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MaherDuessel

Independent Auditor’'s Report

Board of County Commissioners
County Controller
County of Greene, Pennsylvania

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of the County of Greene, Pennsylvania (County),
as of and for the year ended December 31, 2022, and the related notes to the financial statements,
which collectively comprise the County’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the County as of December 31, 2022, and the respective changes in
financial position thereof, and the budgetary comparison for the General Fund for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the County and to meet our
other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the County's
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ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasanable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the County's internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the County's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.
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Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the required
supplementary information listed in the table of contents be presented to supplement the basic
financial statements. Such information is the responsibility of management and, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the County’s basic financial statements. The supplementary information listed
in the table of contents is presented for purposes of additional analysis and is not a required part of
the basic financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the supplementary information is fairly stated, in all material respects, in relation to
the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 30,
2023 on our consideration of the County’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the County’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
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Auditing Standards in considering the County's internal control over financial reporting and
compliance.

Watiern Ducssel

Pittsburgh, Pennsylvania
June 30, 2023



MANAGEMENT’S DISCUSSION AND ANALYSIS

Introduction

The County of Greene (County is presenting its financial statements as required by Governmental
Accounting Standards Board Statement No. 34 (GASB No. 34), “Basic Financial Statements — and
Management’s Discussion and Analysis (MD&A] — for State and Local Governments.” This MD&A
of the County’s financial performance presents a narrative overview for the fiscal year ended
December 31, 2022. It should be read in conjunction with the accompanying basic financial
statements and the notes to those statements.

Financial Highlights

3 The County received its efeventh allocation of monies generated by Act 13 in the
amount of $5,441,644 in July 2022. This money was deferred until 2023 and was
transferred to the Capital Reserve Fund ($5,441,644).

» The County's Governmental Funds Fund balance at December 31, 2022 was
$12,646,108, an increase of $1,516,208 from the prior year.

» The County's General Fund balance at December 31, 2022 was $3,142,299, an
increase of $174,150 from the prior year.

¥ The unrestricted net position of its governmental activities at December 31, 2022
was $3,202,796.

Overview of the Financial Statements

This report consists of a series of financial statements. The management's discussion and analysis
is a guide to reading the financial statements and provides related information to help the reader
to better understand the County's government. The statement of net position and the statement
of activities provide information about the activities of the County as a whole (government-wide
statements) and present a long-term view of the County's finances. Fund financial statements
follow and show how services were financed in the short-term and report the County's operations
in more detail than the government-wide statements. The remaining statements provide
financial information about activities which the County acts solely as a trustee or agent for the
benefit of those outside of the County. The following diagram shows the relationship of these
statements:



MANAGEMENT’S DISCUSSION AND ANALYSIS

REQUIRED COMPONENTS OF THE FINANCIAL STATEMENTS
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Statements
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Statements
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Summary

The first two statements are government-wide statements that provide information about the
County's overall financial status. The remaining statements are fund financial statements that
focus on individual parts of County government, reporting the County’s operations in more detail
than the government-wide statements.

The financial statements also include notes that provide additional information essential to a full
understanding of the financial data provided in the government-wide and fund financial
statements as well as required supplementary information regarding the County’s budget. In
addition to these required elements, a section is included with detailed individual statements
about non-major funds.

The remainder of this overview explains the structure and contents of the government-wide and
fund financial statements.

ii



MANAGEMENT’S DISCUSSION AND ANALYSIS

GOVERNMENT-WIDE FINANCIAL STATEMENTS
The government-wide statements report information about the County as a whole using
accounting methods similar to those used by private-sector companies. The primary features are

reflected in the following diagram:

GOVERNMENT-WIDE FINANCIAL STATEMENTS

Governmental Activities and Component Units

Measurement Focus: Economic Resources
Accounting Basis: Accrual

Statement of Net Position Statement of Activities
Assets
+ Deferred Outflows of Resources Net Program (Expense) Revenue
- Liabilities - General Revenues
-Deferred Inflows of Resources = Change in Net Position
= Net Position i

The statement of net position includes all of the County’s assets, deferred cutflows of resources
liahilities, and deferred inflows of resources, except fiduciary funds, with the difference between
assets and deferred outflows of resources and liahilities and deferred inflows of resources
reported as net position. This statement serves a purpose similar to that of the balance sheet of
a private-sector business. The statement of activities focuses on how the County’s net position
changed during the year. Because it separates program revenue {revenue generated by specific
programs through charges for services, grants and contributions) from general revenue {revenue
provided by taxes and other sources not generated by a particular program), it shows to what
extent each program has to rely on taxes for funding. All changes in net position are reported
using the accrual method of accounting, which requires that revenues be reported when they are
earned and expenses be reported when the goods and/or services are received, regardiess of
when cash is received or paid.

Net position is one way to measure the County’s financial position. Over time, increases or
decreases in the County’s net position are one indicator of whether the County'’s financial position
is improving or deteriorating. However, other non-financial factors must be considered to assess

the overall position of the County. )

The County’s government-wide financials include the County’s basic services, segregated by type.
General government activity is comprised of both administrative and judicial functions. This
differs from the fund statements presentation, which presents general government —
administrative and judicial separately. Four years are shown for comparative purposes.

iii



MANAGEMENT’S DISCUSSION AND ANALYSIS

Statement of Net Position

Governmental Activities

Assets: 2022 2021 2020 2019
Current and Other Assets S 41,317,882 S 34,688,420 S 26,098,328 $ 22,811,359
Capital Assets 53,349,872 51,532,624 51,884,357 51,793,453

Total Assets 94,667,754 86,221,044 77,982,685 74,604,812

Deferred Outflow of Resources:

Pension 5,979,019 650,793 197,006 2,520,315
Liabilities:
Current Liabiities 26,622,111 21,381,055 13,607,830 13,879,977
Other Liabilities 12,607,204 7,130,534 7,615,461 8,176,340
Total Liabilities 39,229,315 28,511,589 21,223,291 22,156,317

Deferred inflows of Resources:

Pension 1,031,424 1,510,625 2,350,283 3,142,701
Net Position:
Net investiment in Capital Assets 46,499,707 44,402,090 44,268,396 44,737,113
Restricted 10,683,531 8,179,629 8,004,848 7,100,476
Unrestricted 3,202,796 4,267,904 2,242,373 {11,480)
Total Net Pasition $ 60,386,034 $ 56,849,623 $ 54,606,117 $ 51,826,109

The County owns approximately $53.3 million in capital assets and the County debt directly
related to these assets is $6.9 million. The difference of $46.4 million is the equity the County has
in those assets. The chart below shows that for every dollar of debt the County has, it has $7.79
of assets to match it.

2022 2021 2020 2019
Asset-to-Debt Ratios 779% 723% 681% 633%

In the above statement, deferred outflows {inflows) of resources is defined as a consumption
(acquisition) of net assets by the government that is applicable to a future reporting period and
reflects the differences between expected and actual experience and the difference between
projected and actual earnings on the County’s pension plan investments.

The County’s liahilities fall into two categories: long-term and short-term. Our long-term liabilities
are the 2021 bonds {since the 2014 bonds were paid off in early 2021) and the net pension liability.
A specified portion of the collected taxes are paid into funds each year to make the payments on
these honds and the full schedule of bonds can be seen in the notes accompanying the financial
statements.
2022 2021 2020 2019
Asset-to-Liability Ratios 241% 302% 367% 337%

The short-term liabilities, generally speaking, can be divided into two categories: money the
County has received for a specific purpose, but not yet spent; and money the County owes, hut
has not yet paid out. This first category, Unearned Revenue, reflects deferral of an increase of
36% in 2022. The second category primarily consists of Accounts Payable. The chart below reflects

v



MANAGEMENT’S DISCUSSION AND ANALYSIS

the accounts payable levels over the past four years. The County has refined its payment terms
to Net 28 and makes timely payments on all bill payments.

2022 2021 2020 2019

Accounts payable and
accrued liabiities S 2,094,558 S 2,857,468 S 2,836,560 S 2,478,107

While the County’s equity in capital assets has been discussed above in relation to assets, the net
position portion of the statement also contains the restricted and unrestricted net position. The
County’s restricted net position are twofold: Debt Service, which is the money dedicated to
paying off the County bonds and other purposes, which are restricted for use in various manners.
The unrestricted net position is cash or other assets that have no external or legal restrictions
regarding their use,

Statement of Activities

When the henefit of a service provided by the County goes to an individual or a corporation, the
County charges a fee to the individual {fines are also in this same line item) and this is known as
program revenue. The statement of activities requires program revenue, and any operating or
capital grants and contributions, to be assoctated with the major department that generated the
revenue and also shows separately stated general revenues. Expenses for the departments are
shown as well, and this statement therefore shows what parts of County government are being
funded with tax dollars and what parts are funded by user fees and grants. The statement below
is condensed to aliow comparative year data to be shown.



MANAGEMENT’S DISCUSSION AND ANALYSIS

2022 2021
General Revenue
Program Required Program Genetal Revenue
Functions/Programs Expenses Revenues {Provided) Expenses Revenues Required {Provided)
Primaty govarnment:
Governmental activities:
General government $ 11,301,088 § 9,088,248 $  (2,212,850) $ 11,261,580 $ 2,715,017 3 {8,546,563)
Public safety 5,410,767 1,208,159 (4,202,608) 5,155,410 1,683,413 13,471,997}
Public works 1,187,557 751,789 {435,768) 1,170,697 1,954,304 783,607
Human services 13,169,834 12,376,915 {792,919) 13,401,814 13,885,528 1,483,714
Culture and recreation 2,555,085 894,342 {1,660,743) 1,979,682 1,220,267 {759,415}
Conservation and econ dev 4,207,801 2,686,773 {1,521,028) 4,460,824 2,734,427 {1,726,397)
Unallocated depreciation 136,624 - {136,624) 136,624 - {136,624}
interest and amortization 132,591 - {132,591) 224 424 - {224,424}
Taotal activities $ 38,101,357 $ 27,006,226 {11,095,131) 3 36,791,055 $ 24,192,956 12,598,099}
General revenues:
Property taxes, levied for general purposes 12,963,019 13,243,315
Property taxes, levied for debt service €02,570 780,582
Property taxes, levied for tibrary expenditures 120,692 120,149
Interest 317,656 67,357
Rents and royaities 568,100 504,504
Reimbursement of grior period expenditures 59,505 125,698
Total general revenues 4,631,542 14,841,605
Change in Net Positlon 3,536,411 2,243,506
Net Position:
Beginning of year 56,849,623 54,606,117
End of year 5 60,386,034 S 56,849,623

The statement of activities shows that the County supported its operations with $14.6 million in
general revenues, of which $13.7 million was general tax revenue. Tax revenues (not rates)
decreased and program revenues increased while expenses increased overail. It is important to
note that Act 13 funds are considered program revenue, not tax revenue, and therefore as the
County focuses those resources in different departments over the years, large swings in the
program revenue can occur.

Program Revenue Source 2022 2021
Charges for Services S 4,943,571 S 4,357,140
Operating Grants and Contributions 20,694,872 19,116,128
Capital Grants and Contributions 1,367,783 719,688

General Revenues $27,006,226 524,192,956

As the above chart shows, the County revenue streams have been unstable over the last few
years. The County has been able to normalize its cash flows with the revenue received from Act
13 {Unconventional Gas Well Impact Fees) revenue. The County remained at a positive return for
2022 and slightly higher than 2021.

Changes in
Net Position

2022 2021 2020 2019

2018

2017

2016

2015

6% 4% 5% -5%

vi

-2%

0%

12%



MANAGEMENT’S DISCUSSION AND ANALYSIS

FUND FINANCIAL STATEMENTS

The fund financial statements provide more detailed information about the County's most
significant funds (determined by GASB No. 34}, not the County as a whole. Funds are accounting
groups that the County uses to keep track of specific sources of funding and spending for
particular purposes. Some funds are required by state law. The County has two kinds of funds:

»  Governmental funds — The County’s basic services are included in governmental funds,
which focus on: {1} the in and out flow of cash and other financial assets that can be
readily converted into cash, and; (2) the balance left at year-end that is available for
spending. These funds are reported using the modified accrual accounting basis and a
current financial resources measurement focus. Consequently, the governmentai funds
statements provide a detailed short-term view that helps determine the financial
resources available in the near future to finance County programs. The relationship
between governmental activities (reported in the statement of net position and the
statement of activities) and governmental funds is described in a reconciliation that
follows the governmental fund financial statements. The County adopts an annual budget
for the General Fund and the Liquid Fuels Tax Fund. Because it is considered one of the
County’s major funds, a budgetary comparison schedule is presented for the General
Fund, reflecting the following: (1) the original budget; (2) the final amended budget; {3)
actual revenues and expenditures, and; {4) the variance between the final budget and
actual revenues and expenditures. The other County major funds rely on the availability
of federal and state support and, in certain cases, County support which is budgeted in
the General Fund. For this reason no budget is incorporated for these other major funds.

> Fiduciary funds — The County is the trustee, or fiduciary, for the Employee’s Retirement
System. In addition, the County is also responsible for certain agency funds, which are
clearing accounts for assets held by the County in its role as custodian untit the funds are
allocated to the private parties, organizations, or government agencies to which they
belong. The County is responsible for ensuring that the assets reported in these funds
are used for their intended purposes. This fiduciary activity is reported in a separate
statement of fiduciary net position and a statement of changes in fiduciary net position.
These funds are excluded from the County’s government-wide financial statements
because the County cannot use these assets to finance operations. The County Pension
Fund is 84.24% funded.

Vil



MANAGEMENT’S DISCUSSION AND ANALYSIS

The following diagram presents the major features of the fund financial statements, including the
information contained therein.

Governmental Funds Fiduciary Funds {excluding Agency
Funds)
iMeasurement Focus: Current
Resources Measurement Focus: Economic
Accounting Basis: Modified Accrual Resources

Accounting Basis: Accrual

Balance Sheet Statement of Net Position
Assets
= Liabilities + Deferred Inflows of Assets — Liabilities
Resources + Fund Balance =Net Position
Statement of Revenues, Statement of Changes
Expenditures, and Changes in Net Position

in Fund Balance

Additions - Deductions
Revenues — Expenditures = Change in Net Position
+ {-) Other Financing
Source (Uses)
= Net Change in Fund Balance

Governmental Funds

The County has four funds this year that are considered Major funds for the purpose of GASB No.
34 reporting: the General Fund, the Behavioral Health Fund, the Children and Youth Services
Fund, and the Capital Projects Fund. There are 22 other funds that make up the “Cther
Governmental Funds” on the governmental funds balance sheet and statement of revenues and
expenditures.

Major Funds Balance Sheet

The major funds balance sheet can be seen In its entirety in the audit report. The General Fund
is the primary fund for the County as a whole; it is the fund where property taxes are reported
and where most of the non-Human Services/Capital expenditures are recorded.

The General Fund balance sheet shows the balance available at the end of 2022 for operations in
the unassigned fund balance of $2.9 million. This fund balance allows County operations to
continue at the beginning of the year (prior to tax collection) and allows the General Fund to assist
the other funds of the County regulate cash flow. The fund balance is also used to cushion

viii



MANAGEMENT’S DISCUSSION AND ANALYSIS

accounts receivable and due from when the state or federal government is slow to reimburse the
County for expenditures.

This statement also has deferred inflows of resources; in this case, unavailable revenues - property
taxes. Where unearned revenue is money, the County has received but not spent, deferred inflows
are money the County is owed but has not yet collected.

The General Fund total fund balance increased in 2022 by $174,150. As will be noted in the
budget section of this report, when Act 13 revenue is brought into the General Fund and either
spent, transferred or deferred into the following year, large swings in assets, liabilities, revenues,
expenses, and the budget occur.

As was noted above, the General Fund balance is used in part to regulate cash flow and this can
be seen in the due from other funds line for the General Fund, which directly correlates to the due
to other funds for the 26 other County funds {three major, 23 other).

The Capital Projects Fund is on the major funds list for 2022, as assets increased by $2,883,596
and the fund balance increased by $435,844,

The Behavioral Health Fund and Children and Youth Fund show no fund balance as, by law, it
cannot “carry” funds from one year to the next. Unspent monies are not sent back to the issuing
agency, but are instead shown as unearned revenue,

Revenue and Expenditures and Change in Fund Balance {R&E)

This statement is included within the audit and shows the four major funds, what revenues they
generated, what expenditures were incurred, any other activity, and then the change in fund
balance from the previous year.

‘the General Fund

The revenue shown for the Generat Fund is all normal revenue types that the County collects,
Additional revenue, such as the money received from the sale of an asset, is shown under other
financing sources (uses).

The other financing sources {uses) section shows specifically transfers in, other sources, and
transfers out, and other uses. Transfers in are made up of administrative fees paid to the General
Fund by departments that have their own source of revenues and that are allowed to reimburse
the County for specific expenses (i.e., phone service, office space, payroll services, and computer
services). These include all Human Services departments, Tourism, Domestic Relations, the 911
Center, and a portion of Adult Probation.

For 2022, the fund balance increased $174,150. While the Balance Sheet tells us what the fund
balance is at the end of a year, the revenue and expense statement tells us where the money was
spent, and who paid for it.
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Behavioral Health and Children and Youth Services Funds

These funds cover the Mental Health and intellectual & Developmental Disabilities programs and
the Children and Youth Services program. The revenue section shows that the majority of the
funding for these programs comes from state and federal sources. Expenditures basically match
revenue and, as noted above in the balance sheet section, these funds are not allowed to show a
fund balance, i.e., they have no “equity,” only money that they are given to spend that they may
have not spent in the current year. The other financing sources (uses) section of this statement
shows the County contribution to these programs {transfers in} and the reimbursement from the
programs to the County for services {transfers out).

The Capital Projects Fund and ACT 13 Impact Fee Projects

Many Act 13 projects are ongoing and cross over fiscal years. Unlike the General Fund, the Capital
Projects Fund is a multi-year fund and does not “close out” at the end of the year. There are no
deferred revenues with respect to Act 13 (though there are deferred revenues with respect to the
grants) and the budget does not end until that money is spent, or all the grant projects are
complete.

In 2022, the County received $5,441,644 in ACT 13 funding, much of the ACT 13 funding received
remained uncommitted permitting Increases in restricted fund balances.

in 2021, the County also was awarded $7.02 million in American Rescue Plan (ARP) funding. The
second half of ARP was received in 2022 in the amount of $3,518,918. The U.S. Treasury’s Final
Rule for State and Local Fiscal Recovery Funds Program has increased the flexibility in use for the
first $10 miflion in American Rescue Plan {ARP) funding received.

In 2022, the County received its first installment of the opioid settlement money. All money will
be used in accordance with the requirements and input sought from the Greene County Drug Task
Farce.

Other Governmental Funds

The 23 funds that make up this group are too numerous to list and discuss here. Activity for all
these funds can be seen in the accompanying financial statements and the notes to those
statements.

GENERAL FUND BUDGETARY HIGHLIGHTS AND
MANAGEMENT’S DISCUSSION AND ANALYSIS SUMMARY

The county remains focused on fiscally conservative approaches to increasing fund balances,
making smart decisions in health care cost options, leveraging grant funding sources that can
offset general fund expenses and wisely investing windfall monies such as ACT 13 and the new
American Rescue Plan funding. A Strategic Management Planning Program and Five-Year Financial
Management Plan (STMP) provided positive indications that the prior year's focus and
adjustments were positive.



MANAGEMENT'S DISCUSSION AND ANALYSIS

County leadership and our partners in fiscal management; insurance company, retirement
account managers, unions and employees are committed to continuing the initiatives to keep
under control government expense and work through epportunities to increase traditional tax
revenue to offset inflation and increasing costs of government administration, supplies, materials,
transportation and consumables.

Debt principal is not currently budgeted in the General Fund as the County has a Sinking Fund, as
required by the covenants in the Bond Issues.

Capital Assets and Debt Administration
The County's net investment in capital assets amounted to $53,349,872, as of December 31, 2022,

Summary of Capital Assets

2022 2021
Capital Assets, net of accumulated depreciation:

land S 3,435,628 5 3,435,628
Buildings and improvements 13,432,501 13,961,555
Furniture and eguipment 863,868 1,123,577
Vehicles 797,185 791,264
Infrastructure 30,173,580 30,914,047
Construction in progress 4,647,100 1,306,553

Total § 53,349,872 § 51,532,624

The increase in capital assets from the prior year is largely a result of construction in progress.
Further details found in Note 6 of the County’s financial statements.

Long-Term Deht

As of December 31, 2022, the County had outstanding debt of $6,473,913. This was a decrease
of $217,660 from the previous year.

Qutstanding Debt as of December 31, 2022 and 2021

2022 2021
General obligation bonds S 5245000 S 5,250,000
Direct borrowing 961,228 1,320,000
Financed purchase 237,685 321,573
Total $ 6473913  § 6,691,573

Further details found in Note 10 to the County’s financial statements.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Summary

The many favorable financial ratios, reduction of debt, and the completion of major development
projects indicate that the County continues to be well-managed with respect to budget, policy,
investment, control, and audit.

Greene County was presented with many challenges to inciude rising unemployment in the
County, mine closures and the decline in the County population but with the changes
implemented by the Board of Commissioners the County continues in correcting the imbalance in
the General Fund and reduce its dependence on Act 13 Revenue. The increase in the County’'s
net position, the increase in the General Fund Balance and the reductions to the County Budget
made during 2022 reflect thelr commitment.

This report is designed to provide citizens, taxpayers, investors, customers, and creditors with a
general overview of County finances and to demonstrate accountability for the funds it receives.
Questions concerning this report, the financial management policies of the County, or requests
for additional information should be directed to:

leff Marshall, Chief Clerk

93 East High Street
Wayneshurg, PA 15370
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COUNTY OF GREENE, PENNSYLVANIA

STATEMENT OF NET POSITION

DECEMBER 31, 2022

Assets

Cash and cash equivalents
Receivables:
Taxes recelvable, net of allowance
Due from other governments
Accounts receivable
Other assets
Capital assets not being depreciated
Capital assets, net of accumulated depreciation

Total Assets

Deferred Outfiows of Resources

Deferred outflows of resources for pension

Liabilities

Accounts payable

Accrued liabilities and withholdings

Accrued interest payable

Due to other governments

Unearned revenue

Accrued compensated absences

Lines of credit

Long-term debt:
Amount due within one year
Amount due in more than one year
Bond premium

Net pension liability

Totai Liabilities

Deferred Inflows of Resources

Deferred inflows of resources for pension

Net Position

Net investment in capital assets
Restricted for;

Debt service

Other purposes
Unrestricted

Total Net Position

See accompanying notes to financial statements.

Governmental
Activities

$ 33,942,184

1,325,886
5,330,277
610,265
109,270
8,082,728

45,267,144
94,667,754

5,979,019

1,745,670
348,888
28,108
55,508
23,042,144
455,451
946,342

1,070,718
5,403,195

376,252
5,757,039

39,229,315

1,031,424

46,459,707

1,093,214
9,590,317
3,202,796

S 60,386,034



COUNTY OF GREENE, PENNSYLVANIA

Functions/Programs

STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2022

Program Revenues

Net {Expense) Revenue and
Changes in Net Pasition

Charges for Operating Grants
Expenses Services and Contributions

Capital Grants
and Contributions

Governmental Activities

Primary government:

Goveramental activities:
General gevernment
Public safety
Pubtic works
Human services
Culture and recreation
Conservation and ecanomic development
Unallocated depreciation, excluding direct expense reparted
as a function above
Interest and amaostization

Total governmenta! activities

$ 1,301,008 $ 3,814,043 3§ 5274205  $ - % {2,212,850)
5,410,767 61,888 1,146,271 - {4,202,608)
5,187,557 155,748 - 596,041 {435,768)

13,169,834 166,386 12,210,529 - {792,919)
2,555,085 553,611 340,731 - {1,660,743)
4,207,801 191,895 1,723,136 771,742 {1,521,028)

136,624 - - - {136,624)
132,591 - - - {132,591)
H 38,101,357 S 4,343,571 S 20,694,872 5 1,367,743 {11,095,13%)
General revenues:
Praperty taxes, lavied for general purposes 12,963,612
Property taxes, fevied for debt service £02,570
Property taxes, levied for library expendfures 120,692
Interest 317,656
Rent and royalties 568,100
Reimbursement of prior pericd expenditures 59,505
Fotal generzal revenues 14,631,542
Change in Net Position 3,536,411

Net Pasition:

Beginning of year 56,845,623
End of year $ 60,386,034

See accompanying notes to financial statements.




COUNTY OF GREENE, PENNSYLVANIA

BALANCE SHEET
GOVERNMENTAL FUNDS

DECEMBER 31, 2022

Other Jotal
General Behaviora! Children Capital Governimentat Governmental
Fund Health and Youth Projects Funds Funds
Assels
Cash and cash equivalents $ 8,832,448 S 4,115,836 S 654,841 S 7,392,674 S 12,945,385 S 33,942,184
Investments - - - - - -
Due from other funds 4,330,284 679,015 320,325 595,013 2,436,517 8,361,154
Due from other goveraments 43,045 759,02% 2,101,734 1,488,859 897,550 5,330,277
Faxes receivable, net 1,310,560 - - - 15,326 1,325,886
Accounts receivable 281,499 19,476 21,179 - 165,136 487,290
Cther assets 58,598 - - - 50,672 109,270
Total Assets $ 14,856,434 $ 5,614,356 S 3,008,139 5 9,476,546 5 16,510,586 $ 49,556,081
Liabllities, Deferred Inflows of Resources, and
Fund Balance
Liabilities:
Accounts payable s 545,148 5 508,239 $ 507,026 5 - s 185,257 § 1,745,670
Accrued Hahilities and withholdings 348,888 - - - - 348,888
Due to other funds 1,815,885 1,936,956 1,329,748 289,179 2,866,411 8,238,179
Due to other povernaments 43,577 - - - 11,931 55,508
Line of credit - - 666,342 - 280,000 946,342
Unearned revenue 7,916,274 3,169,161 595,023 7,074,719 4,286,967 23,042,144
Tetal Lizbilities 10,669,772 5,614,356 3,098,139 7,363,898 7,630,566 34,376,731
Deferred Inflows of Resources:
Unavailable ravenue - aplod settlement - - - 1,488,859 - 1,488,859
Unavailable revenues - taxes 1,044,363 - - - - 1,044,363
Fund Balance:
Nan-spendabie 58,508 - - - 50,672 109,270
Restricted 2,076 - - 175,428 8,419,567 8,597,071
Lommitted 187,820 - - - 403,781 597,601
Assigned - - - 448,361 - 448,361
Unassigned 2,893,805 - - - - 2,893,805
Tetal Fund Balance 3,142,299 - - 523,789 8,880,020 12,646,108
Total Liabilities, Deferred Inflows
of Resources, and Fund Bafance 5 14,856,434 $ 5,614,356 5 3,098,139 5 9476546 5 16510586 5 49,556,061

See accompanying notes to financial statements.



COUNTY OF GREENE, PENNSYLVANIA

RECONCILIATION OF THE BALANCE SHEET
OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

DECEMBER 31, 2022

Total Fund Balance - Gavernmental Funds S 12,646,108

Amounts reported for governmental activities in the statement of net position are
different because:

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported as asseis in governmental funds, The cost of the
assets including infrastructure is $79,810,523 and the accumulated depreciation is
$26,460,651. 53,349,872

Property taxes receivable will be collected next year but are not considered
avaiable soon enough to pay for the current period's expenditures and, therefore,
are unavailable in the funds. 1,044,363

The opiod settlement that will not be collected soon enough to pay for the current
period's expenditures is reported as a deferred inflow of resources in the funds.

1,488,859
Governmental funds report the effect of premiums, discounts, and simitar items
when debt is first issued, whereas these accounts are capitalized and amortized in
the statement of activities, (376,252)
The actuarially accrued net pension asset/liability, deferred outflows of resources,
and deferred inflows of resources for pension are not recorded on the fund
financial statements. (809,444)
Long-term Habitities, including compensated absences, bonds payable and
accrued interest are not due and pavyable in the current period and, therefore, are
not reported as liabilities in the funds. Long-term liabilities at year-end consist of:
Compensated absences (455,451}
GO Notes/loans and financed purchase (6,473,913}
Accrued interest on bonds (28,108}
(6,957,472}
Total Net Position - Governmentai Activities S 60,386,034

See accompanying notes to financial statements.
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COUNTY OF GREENE, PENNSYLVANIA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS '

YEAR ENDED DECEMBER 31, 2022

Other Total
General Behavioral Children Capital Governmentai Governmental
Fund Health ard Youth Projects Funds Funds
Revenues:
Taxes 5 13,070,61% s - S - s - E 990,603 s 14,061,222
Licenses and permits 43,556 - - - - 43,556
Fines and forfeits 148,698 - - - - 148,698
Intergovernmental 598,024 2,731,220 5,43C,489 4,462,437 8,573,985 21,796,155
Charges fer services 2,136,637 - 41,114 175428 906,279 3,262,458
Initerest 104,043 15,178 2,146 79,385 116,8%6 317,656
Rental and royalties 514,387 - - - 53,713 568,100
Qther revenues and donations 115,936 69,387 5,197 8,000 63,970 266,500
Total revenues 16,738,898 2,815,795 5,478,946 4,725,260 10,705,446 40,464,345
Expenditures:
General government - administration 4,992,616 - - 2,105,559 3i7 7,105,532
General government - judicial 4,782,927 - - 37,410 571852 5,392,289
Public safety:
Corrections 3,780,600 - - 164,463 - 3,945,063
EMA/S1L 116,85% - - - 1,100,313 1,217,172
Public works:
Highways and bridzes - - - 45,060 590,097 635,157
Alrport 84,248 - - 374,672 - 458,920
Human services:
Childfyouth services ' - - 6,231,820 - B 6,231,820
Drug and alcohol - - - - 823,979 823,979
Mental health/intellectual disability - 2,788,920 - - - 2,788,920
Other hurman services - - - 65,600 1,707,739 1,773,339
Transportation - - - - 1,253,206 1,253,206
Lulture and recreation:
Parks and recreation 1,455,808 - - 599,368 429,954 2,489,130
Libraries - - - - 321,626 321,626
Conservation and economic development:
Consarvation/development 17,101 - - 16,840 581515 1,016,456
Housing/community development 42,603 - - 350,000 861,759 1,254,358
Ecanomic development 1,005,636 - - 523,369 - 1,529,005
Tourist promotion 11,339 - - - 347,336 358,675
Debt service:
Deht interest - - - - 195,325 155,325
Debt principal 83,888 - - - 133,772 217,660
Tatal expenditures 16,384,631 2,788,930 5,731,820 4,282,381 9,319,890 39,007,642
Excess [Deficiency) of Revenues
Qver Expenditures 354,267 26,875 {752,874) 442 879 1,385,556 1,456,703
Other Financing Sources {Uses):
Transfers in 1,110,520 63,125 1,215,415 - 212,284 2,601,344
Other sources from sale of assets/
prior period reimbursement 200,187 - - {7,035} (133,647} 59,505
Transfers out {4,490,824} {90,000 (462,541} - {557,979} (2,601,344)
Total other financing sources {uses} (180,117} {26,875) 752,874 {7,035) {475,342} 59,505
Net Change In Fund Balance 174,15¢ - B 435,844 906,214 1,516,208
Fund Balange:
Beginning of year 2,968,149 - - 187,945 7,973,806 11,129,500
End cf year 5 3,142,299 s - 5 - 5 623,789 5 8,880,020 5 12,646,108

See accompanying notes to financial statements.



COUNTY OF GREENE, PENNSYLVANIA

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2022

Net Change in Fund Balance - Governmental Funds s 1,516,208

Amounts reported for governmental activities in the statement of activities are different
because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense.

Capital outlays  § 3,785,320
Less: Depreciation expense (1,968,672} 1,817,248

The governmental funds record revenue when it is available and measurable, whereas
these revenues are recorded when earned in the statement of activities. This is the
difference in revenue recagnition between the two methods. 1,113,918

The issuance of long-term obligations {e.g., bonds, loans, leases) provide current
financial resources to governmental funds, while the repayment of the principal of lang:
term obligations consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net position. Also, governmental funds
repart the effect of premiums, discounts, and similar items when deht is first issued,
whereas these amounts are amortized in the statement of activities. This amount is

the net effect of these differences in the treatment of long-term abligations and refated
items. 280,365

Changes in the net pension asset/liability and related deferred outflows and inflows of

resources do not affect current financial resources and, therefore, are not reflected on
the fund statements. {1,183,073)

Interest an long-term obligations in the statement of activities differs from the amount
reported in the governmental funds because interest is recognized as an expenditure in
the funds when it is due, and thus requires the use of current financial resources. In
the statement of activities, interest expense is recognized as the interest accrues,
regardless of when it is due. The change in accrued interest is shown here. 25

In the statement of activities, certain operating expenses-accumulated employee
benefits are measured by the amounts earned during the year. In the governmental
funds, however, expenditures for these items are measured by the amount of financial
resources used. This amount represents the difference between the amount earned
versus the amount used. (8,284)

Change in Net Position of Governmental Activities S 3,536,411

See accompanying notes to financial statements.



COUNTY OF GREENE, PENNSYLVANIA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND

YEAR ENDED DECEMBER 31, 2022

Budgeted Amounts Variance with
Original Final Actual Final Budget
Revenues:
Taxes $ 12,725,393 $ 42,725,393 5 13,070,619  $ 345,226
Licenses and permits 45,100 45,100 43,556 {1,544}
Fines and forfeits 200,405 200,405 148,698 {51,707}
Intergovernrmental 2,149,307 2,149,307 598,024 11,551,283)
Charges for services 2,725,361 2,725,361 2,139,637 {585,724}
Interest 24,545 24,545 104,041 75,456
Rental income 281,135 281,135 514,387 233,252
Other revenues and donations 100,230 106,230 119,936 19,706
Total revenues 18,251,476 18,251,476 16,738,898 {1,512,578)
Expenditures:
General government - administration 8,045,170 8,045,170 4,999,616 3,045,554
General government - judiciat 4,303,829 4,303,829 4,782,927 {479,098)
Public safety;
Corrections 2,595,431 2,995,431 3,780,600 {785,169)
EMA/911 179,484 179,484 116,859 62,625
Public works:
Airport 55,806 55,806 84,248 {28,442}
Culture and recreation:
Parks and recreation 1,247,770 1,247,770 1,459,808 {212,038)
Conservation and econarmic development:
Conservationfdevelopment 58,497 58,497 17,101 41,396
Housing/community development 20,000 20,000 42,609 {22,609)
Economic development 645,451 645,451 1,005,636 {360,185)
Tourism 11,357 11,357 11,339 18
Deht service:
Deht principal 83,888 83,888 83,838 .
TJotal expenditures 17,646,633 17,646,683 16,384,631 1,262,052
Excess {Deficiency) of Revenues Over Expenditures 604,793 604,793 354,267 {250,526)
Other Financing Sources {Uses):
Transfers in 582,526 582,526 1,110,520 527,994
Other sources from sale of assets/prior period reimbursement 392,725 392,725 200,187 {192,538}
Transfers out (1,580,044} (1,580,044} {1,490,824) 89,220
Total other financing sources (uses) {604,793} {604,793} {180,117) 424,676
Net Change in Fund Balance 5 - 3 - 5 174,150 S 174,150

See accompanying notes to financial statements.



COUNTY OF GREENE, PENNSYLVANIA

STATEMENT OF NET POSITION

FIDUCIARY FUNDS

DECEMBER 31, 2022

Assets

Cash and cash equivalents
Investments

Due from other funds
Accounts receivable

Total Assets

Liabilities

Due to other governments
Due to other funds

Total Liabilities

Net Position

Restricted for Pension Benefits

Employees Custodial
Pension Plan Funds
$ 1,685,827 S5 1,242,475
28,917,230 -
58,524 2,466
107,581 -
30,769,162 1,244,941
- 1,060,976
- 183,965
- 1,244,941
$ 30,769,162 S -

See accompanying notes to financial statements.
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COUNTY OF GREENE, PENNSYLVANIA

STATEMENT OF CHANGES N NET POSITION
FIDUCIARY FUNDS

YEAR ENDED DECEMBER 31, 2022

Employees Custediat
Pension Plan Funds
Additions:
Contributions:
County < 424392  § -
Members 968,408 -
Total contributions 1,392,800 -
Investment income {loss):
Net increase {decrease) in fair value of investments (6,183,460) -
interest and dividends 763,714 -
Net investment income {loss) (5,419,746) -
Other income 1,010 -
Receipts:
Tax Claim - 4,161,790
Clerk of Courts - Criminal - 677,611
Orphan's Court - 37,964
Register and Recorder - 596,886
Register and Recarder- Lacal Realty Transfer - 867,280
Magistrate 13-03-01 - 391,155
Magistrate 13-03-02 - 270,495
Magistrate13-03-03 - 384,295
Sheriff - 103,663
Sheriff-Validation System - 1,276
Prothonotary - 144,453
Prothonotasy - Escrow Accts - 17,851
Jail ] - 247,429
Airport Security - g
Domestic Relations - 44,140
Fire Damage Escrow - -
Children and Youth - 1,962
Commonwealth Treasurer - 127,408
District Attorney - 325
Farmland Preservation - 21,049
Tatal receipts - 8,097,052
Total additions (4,025,916) 8,097,052
Deductions:
Pension benefits 1,504,756 -
Refund of member contributions 1,380,945 -
Administrative expenses 219,974 -
Dishursements:
Payments to other governments - 8,028,617
Other custodial disbursements - 68,435
Total disbursemants - 8,097,052
Total deductions 3,105,675 8,097,052
Change in Net Position {7,131,611}) -
Net position - beginning 37,900,773 -
Net position - ending S 30,769,162 3 -

See accompanying notes to financial statements.
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COUNTY OF GREENE, PENNSYLVANIA

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2022

Summary of Significant Accounting Policies
A, Reporting Entity

The County of Greene {County), located in western Pennsylvania, is a sixth-class county
established under the “Pennsylvania County Code,” as amended.

The reporting entity for the County includes the accounts of all County operations, including
administrative and judicial gevernment, corrections, and health and welfare.

Management has evaluated all potential component units and has determined the County
has no discretely presented component units that will be included. Consistent with
applicable guidance, the criteria used by the County to evaluate the possible inclusion of
related entities within its reporting entity are financial accountability and the nature and
significance of the relationship. In determining financial accountability in a given situation,
the County reviews the applicability of the following criteria:

1. Organizations that make up the legal County entity.

2. legally separate organizations if the Commissioners appoint a voting majority of the
organization’s governing body and the County is able to impose its will on the
organization or if there is a potential for the organization to provide specific financial
benefits to, or impose specific financial burdens on, the County.

a. Impose its Will - If the County can significantly influence the programs, projects,
or activities of, or the level of services performed or provided by, the
organization,

=3

Financial Benefit or Burden - Exists if the County (1) is entitled to the
organization's resources, {(2) is legally obligated or has otherwise assumed the
obligation to finance the deficits of, or provide support to, the organization, or
(3} is obligated in some manner for the debt of the organization.

3. Organizations that are fiscally dependent on the County. Fiscal dependency is
established if the organization is unable to adopt its budget, levy taxes or set rates
or charges, or issue bonded debt without approval by the County.

4, In management’s judgment, exciusion of the component unit would render the
financial statements misleading.
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COUNTY OF GREENE, PENNSYLVANIA

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2022

Blended component units are, in substance, part of the primary government’s operations,
even though they are legally separate entities. Thus, blended component units are
appropriately presented as funds of the primary government. The following agencies were
reviewed and were determined to be blended component units of the County and are
included as other governmental funds:

Greene County Fair Board
The Greene County Fair Board's Board of Directors (Board) is appointed by the County
Commissioners and at least one Commissioner serves as a member of the Board. There
is a financial burden in that the County funds the majority of the Greene County Fair
Board’s operations.

Greene County Soil Conservation District
The Greene County Soil Conservation District's Board of Directors (Board} is appointed
by the County Commissioners and at least one Commissioner serves as a member of the
Board. There is a financial burden in that the County funds the majority of the Greene
County Soil Conservation District’s operations. Separately issued audited financial
statements are available through the Greene County Seil Conservation District's Board
administrative office: 22 West High Street, Suite 204, Waynesburg, PA 15370

Greene County Library System
The Greene Library System’s Board of Directors {(Board) is appointed by the County
Commissioners. There is a financial burden in that the County funds the majority of the
Greene County Library System operations.

Greene County Tourism Promotion Agency
The Greene County Tourism Promotion Agency’s Board of Directors (Board) is appointed
by the County Commissioners at least one Commissioner serves as a member of the
Board. There is a financial burden in that the County funds the majority of the Greene
County Tourism Promotion Agency Board’s operations.

Greene County Redevelopment Autharity
The Greene County Redevelopment Authority’s Board of Directors (Board} is appointed
by the County Commissioners. There is a financial burden in that the County funds the
majority of the Greene County Redevelopment Authority Board’s operations.

11



COUNTY OF GREENE, PENNSYLVANIA

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2022

The following agencies were reviewed and were determined not to be component units of
the County; however, they are considered to be related organizations:

* Greene County Food Bank

*= Greene County Memorial Hospital Authority

= Washington-Greene Community Action Corporation
=  Washington-Greene Job Training Council

= Greene County Housing Authority

» Greene County Industrial Development Authority

Upon review, it was determined that these agencies are either not fiscally dependent on the
County, the County does not appoint the majority of the governing board, or are joint
ventures in which the County has no equity interest.

B. Basis of Presentation

The financlal statements of the County are prepared in accordance with accounting
principles generally accepted in the United States of America, as applicable to governmental
units.

Government-wide and Fund Financial Statements

The basic financial statements included both government-wide (based on the County as a
whole) and fund financial statements.

Both the government-wide and the fund financial statements {within the basic financial
statements) categorized primary activities as governmental. In the government-wide
statement of net position, governmental activities are presented on a consolidated basis,
and are reflected on a full accrual, economic resources basis, which incorporates long-term

. assets and receivables as well as long-term debt obligations. Inter-fund activity has been
eliminated from these statements. The County generally uses restricted resources before
unrestricted resources when an expense is incurred for a purpose that both restricted and
unrestricted net position is available.

The government-wide statement of activities reflects both the gross and net cost per
functional category (public safety, public works, etc.) that are being supported by general
government revenues (property tax, interest, and other general revenues). The statement
of activities reduces gross expenses {including depreciation) by retated program revenues,
operating and capital grants, and contributions. The program revenues must be directly
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COUNTY OF GREENE, PENNSYLVANIA

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2022

associated with the function. Program revenues include 1) charges for service {including
fines} to customers or applicants whao purchase, use, or directly benefit from goods,
services, or privileges provided by a given function and 2) grants and contributions that are
restricted to meeting the operation or capital requirements of a particular function. Taxes
or other items not properly included among program revenues are reported as general
revenues. The County allocates indirect expenses. The capital grants column reflects
capital-specific grants.

In the fund financial statements, financial transactions and accounts of the County are
organized on the basis of major funds and non-major funds are aggregated. The operation
of each fund is considered to be an independent and separate accounting entity with a self-
balancing set of accounts recording cash and/or other financial resources together with all
related liabilities and residual equities or balances, and charges therein, which are
segregated for the purpose of carrying on specific activities or attaining certain objectives in
accordance with specific reguiations, restrictions, or limitations. The fund statements are
presented on a current financial resources and modified accrual basis of accounting. Since
the governmental fund statements are presented on a different measurement focus of
accounting than the government-wide statements’ governmental column, a reconciliation is
presented which briefly explains the adjustments necessary to reconcile the fund financial
statements to the governmental column of the government-wide financial statements.

The County’s fiduciary funds are presented in the fund financial statements by type
{pension and custodial funds). Since by definition these assets are being held for the
henefit of a third party (other local governments, litigants, pensions participants, etc.) and
cannot be used to address activities or obligations of the government, these funds are not
incorporated into the government-wide statements.

The following is a brief description of the major fund types presented in this report:

The General Fund is the principal operating fund of the County. It accounts for all financial
resources of the general government, except those accounted for in another fund.

The Behavioral Health Fund is a special revenue funds that accounts for the proceeds of
revenue received from various federal, state, and County sources related to the provision of
a mandatory Behavioral Health Managed Care Program. The Fund includes expenditures
and reimbursement of revenue related fo providing treatment services to individuals who
suffer from mental disabilities or with drug and alcohaol issues.
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COUNTY OF GREENE, PENNSYLVANIA

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2022

The Children and Youth Fund is a special revenue fund that is used to account for the
proceeds of revenue received from various federal, state, and County sources. This fund is
restricted for the provision of specified social services to eligible recipients.

The Capital Projects Fund is used 1o account for financial resources for the acquisition or
construction of major capital facilities and also includes the proceeds of revenue received in
response to the national opioid settlement.

The County also reports the following other governmental funds:

Special Revenue Funds

The Special Revenue Funds are used to account for the proceeds of specific revenue sources
{other than major capital projects) that are legally restricted or committed to expenditures
for specified purposes.

Debt Service Fund

The Debt Service Fund accounts for the servicing of general long-term debt.
Additionally, the County reparts the following fund types:

Fiduciary Funds

Fiduciary Funds are used to accaunt for assets held by the County in a trustee capacity or as
an agent for individuals, private organizations, other governments, and other funds. These
include the Employees’ Pension Plan and Custedial Funds.

The Employees’ Pension Plan (Plan) is used to account for the pension plan for the County
employees. The Plan is accounted for in essentially the same manner as a proprietary fund,
since capital maintenance is critical.

The Custodial Funds are used to report resources held by the County in a purely custodial
capacity (i.e., assets = liahilities}. The Custodial Accounts are used to account for cash
collected by elected row officers (Register of Wills, Recorder of Deeds, Prothonotary,
Sheriff, Clerk of Courts, and District Magistrates) and other County offices that are
subsequently disbursed to the County General Fund, other governments, or individuals for
whom it was collected.
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C. Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized
in the accounts and reported in the financial statements, regardless of the measurement
focus.

Governmentali funds utilize the modified accrual basis of accounting. Under this method of
accounting, revenues are recognized when received except for revenues subject to accrual,
which are recorded when measurable and available to finance current period expenditures.
Such revenue items include real estate and other taxes {property and hotel taxes received
within 60 days of year-end) and federal and state subsidies.

Unearned revenues arise when resources are received by the County before it has legal
claim to them, such as when intergovernmental funds are received prior to the occurrence
of qualifying expenditures. During subsequent periods, when the County has a legal claim
to the resources, the unearned revenue is removed as a liahility and the revenue is
recognized.

Deferred inflows of resources reported on the governmental funds balance sheet arise
when potential revenue does not meet both the “measurable” and “available” criteria for
recognition in the current period. In subsequent periods, when both revenue recognition
criteria are met, the unavailable revenue is removed as a deferred inflow of resources and
the revenue is recognized.

Expenditures are recognized in the accounting period in which the fund liability is incurred,
if measurable, except expenditures for long-term debt and certain other long-term
obligations, which are recognized when paid.

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenues in the year for which they are levied to the extent collectible.
Hotel/motel taxes passed through the County are reported net of the related expenditures
to be consistent with budget reporting. Grants and similar items are recoghized as soon as
all eligibility requirements imposed by the grantor have been met.
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D. Budgets and Budgetary Accounting

Budgets and Budgetary Accounting

Annual budgets are required to be adopted on a basis consistent with accounting principles
generally accepted in the United States of America for the General Fund. The budgetary
controls for all other governmental funds are maintained through enforcement of related
grant provisions or debt indentures.

The County follows these procedures in establishing the budgetary data reflected in the
financial statements:

. Starting in August and September, the Budget Director prepares a budget package

that is sent to each department and row officer. The department or agency heads
use this budget package to develop financial projections for their programs for the
ensuing year, which are then submitted to the budget staff.

. The budget staff enters this information into budget spreadsheets. The Chief Clerk
then reviews the information that is obtained, accumulates questions, and schedules
a meeting to discuss the proposed budget with the department heads and row
officers.

Once the budget staff is satisfied with the department’s budget numbers, the
budget is presented in preliminary form to the County Board of Commissioners
(Commissioners). The County Commissioners can interview department or agency
heads to discuss their budgets if deemed necessary.

Upon consolidation of the department and agency expenditure projections, the
County Cemmissioners ascertain the most viable method of financing them.

. Subsequently, the Budget Director assembles the preliminary projections of
revenues and experditures into a final budget incofporating any revisions or
adjustments resulting from the aforementioned County Commissioners' review.

By early December, the final budget is presented to the County Commissioners.
Pursuant to budgetary requirements as set forth in the County Code, public notice is
given that the final budget is available for inspection for a period of 20 days.

. After the 20-day inspection period, but no later than December 31, the County

Commissioners adopt the final budget by enacting an appropriate resciution.

Legally, management of the County may make hudgetary transfers between departments as
long as overall fund expenditures are not affected. Department heads may make budgetary
fransfers within their own department as long as overall department expenditures are not
affected. However, as a matter of control, all such transfers are ratified by the County
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Commissioners. The County Commissioners may at any time, by resolution, make
supplemental appropriations for any lawful purpose from any funds on hand or estimated
to be received within the fiscal year and not otherwise appropriated, including the proceeds
of any borrowing now or hereafter authorized by law. The County Commissioners may
authorize the transfer of any unencumbered balance of any appropriation item or any
portion thereof. The County Commissioners must approve changes to overall
apprapriations at the fund level. Therefore, the legal level of budgetary responsibility is by
fund.

Budgets are not adopted for the Capital Projects Fund. All transactions of the Capital
Projects Fund are approved by the County Commissioners prior to commitment, therehy
constructively achieving budgetary control.

Budgets are not adopted for the Behavioral Health Fund and the Children and Youth Fund.

E. Cash and Cash Equivalents

The County considers all highly liguid debt instruments purchased with a maturity of three
months or less to be cash equivalents.

F. Investments

Investments are stated at fair value, Accordingly, the change in fair value of investments is
recognized as an increase or decrease to investment assets and investment income.

The County categorizes its fair value measurements within the fair value hierarchy
established by accounting principles generally accepted in the United States of America.
The hierarchy is based on the valuation inputs used to measure the fair value of the asset,
Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are
significant other observable inputs; Level 3 inputs are significant unobservable inputs.

Income earned on the investments from the various funds was allocated back to the fund
that made the investment.

G. interfund Balances and Transfers

Interfund receivables and payables are used to account for loans between funds and legal
obligations for one fund to pay another. Advances between funds are accounted for in the
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appropriate interfund receivable and payable accounts. Transfers between funds represent
administration fees and payments made for required matches on grants.

Fund Due From Due To
General 5 4,330,284 $ 1,815,885
Behavioral Health 679,015 1,936,956
Children and Youth 320,325 1,329,748
Capital Projects 585,013 289,179
Other governmental funds 2,436,517 2,866,411
Fiduciary 60,950 183,965

S 8422144 S 8,422,144

Individual fund transfers at December 31, 2022 were as follows:

Fund Transfers In Transfers OQut
General S 1,110520 § 1,490,824
Behavioral Health 63,125 90,600
Children and Youth 1,215,415 462,541
Capital Projects - -
Other goveramental funds 212,284 557,979

$ 2,601,344 S 2,601,344

H. Inventories

General Fund inventories of consumable materials and supplies are not valued or recorded
on the balance sheet. The cost is expensed at the time the individual inventory items are
purchased.

. Capital Assets

Capital outlays are recorded as expenditures in the fund financial statements and as assets
in the government-wide financial statements to the extent the County’s capitalization
threshold of $5,000 is met. The capital assets are dep'reciated over their estimated useful
lives for the government—wide statements, using the straight-line method with mid-year
convention and the following estimated useful lives:
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Infrastructure 40 — 60 years
Building 40 years
Equipment 3 - 15 years
Vehicles 10 years

Al capital assets and infrastructure are valued at historical cost or estimated historical cost
if actual cost is not available.

Donated capital assets are recorded at acquisition value at the date of donation.
Acquisition value is the price that would have been paid to acquire an asset with equivaient
service potential in an orderly market transaction at the acquisition date.

J.  Accrued Compensated Absences

The balance in this account represents the amount to be provided for accrued employee
benefits. This is the amount that the County would pay for the buy-back of accrued sick
leave and severance pay. The County palicy for buying back sick days is that, once a year,
employees may exchange any number of accrued sick days at a rate of $50 per day for the
number of days greater than 22. The policy also provides that, at retirement, the County
will buy back all accrued sick days at the rate of S50 per day. Severance pay is a one-time
payment of 55,000 to a retiring employee who has 20 years of service at age 55 or has five
years of service and is at least 62 years of age. Severance pay is accrued as employees
approach service limits.

The balances of accrued employee benefits are as follows:

Amount for potential sick day buy-backs non-retirement eligible S 76,706
Amount for sick day buy-backs retirement eligible 80,650
Amount for severance pay 260,000
Amaount for compensated absences for non-exempt and union 38,095

Total compensated absences liability $ 455451

K. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position and/or the balance sheet will sometimes
report a separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of net assets
and/or fund balance that applies to a future period{s) and so will not be recognized as an
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outflow of resources (expense/expenditure} until then. The County has one item that
qualifies for reporting in this category:

Certain amounts determined in connection with pension accounting requirements are
reported as deferred outflows of resources on the government-wide financial
statements. This amount is determined based on an actuarial valuation performed for
the pension plan. Note 7 presents additional information about the pension plan.

In addition to liabilities, the statement of net position and/or the balance sheet will
sometimes report a separate section for deferred inflows of resources. This separate
financial statement element, deferred inflows of resources, represents an acquisition of net
assets and/or fund balance that applies to a future period(s) and so will not be recognized
as an inflow of resources (revenue) until that time. The County has the following items that
qualify for reporting in this category:

Certain amounts determined in connection with pension accounting requirements are
reported as deferred inflows of resources on the government-wide financial statements.
This amount is determined based on an actuarial valuation performed for the pension
plan. Note 7 presents additional information about the pension plan.

Unavailable revenue is reported only on the governmental funds’ balance sheet and
represents property taxes which will not be collected within the available period. This
amount will be recognized as an inflow of resources in the period the amounts become
available.

L. Reporting Groups

The County groups expenditures in a manner which eases the readability of the financial
statements. Traditionally, most governmental statements are grouped similarly to this
format. We have provided detail for the three combined groups, and all others are self-
explanatory.

1. General Government - Administration — Includes the Commissioners Administration,
Elections, Human Resources, Information Technology, Veterans Affairs, Weights &
Measures, Buildings & Grounds, Maintenance, Central Purchasing, Commissioners
Finance, Controller, Tax Assessment, Tax Claim Bureau, Treasurer’s Office, and Planning
Office.
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2. General Government - Judicial — Includes the Courts, Clerk of Courts, Coroner, District

Attorney, District Justices, Register & Recorder, Prothonotary, Jury Commlsszoners,
Sheriff, Public Defender, and Domestic Relations.

Public Safety - Corrections — Includes the Jail, Adult Probation, Juvenile Probation, and

Community Service.

M. Classification of Fund Balance

Governmental Accounting Standards Board {GASB) Statement No. 54 establishes accounting
and financial standards for all governments that report governmental funds. It establishes
criteria for classifying fund balances into specifically defined classifications and clarifies
definitions as follow:

Nonspendable - This classification consists of amounts that cannot be spent because
they are either not in spendable form or are legally required to be maintained intact and
includes such items as prepaid expenditures.

Restricted -- This category represents funds that are limited in use due to constraints on
purpose and circumstances of spending that are legally enforceable by outside parties.
The County’s restricted fund balances consist of external enabling legislation for the
state, federal, or local government grants. This category includes funds that are legally
restricted for debt service, and expenditures for grant programs.

Committed -- This classification consists of amounts used for specific purposes imposed
by formal action of the County’s highest level of decision-making authority (Chief
Executive/County Board of Commissioners). The removal or modification of the use of
committed funds can only be accomplished by formal action prior to fiscal year-end by
the County’s highest level of authority. This category includes amounts committed for
the health reimbursement arrangement and County Fair Board,

Assigned -- This classification consists of amounts constrained by the County’s intent to
be used for specific purposes that are neither restricted nor committed. The County
Commissioners have delegated the Authority to assign fund balance to the Chief Clerk
and County Controller. The present procedure is for the Clerk and County Controller to
assign amounts to be used for specific purposes befare issuance of audited financial
statements. This category includes funds that are assigned for future capital projects.
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e Unassigned -- This classification consists of amounts that have not been assigned to
other funds and that have not been restricted, committed, or assigned to specific
purposes within the General Fund. The General Fund should be the only fund that
reports a positive unassigned balance.

The County’s palicy is to apply expenditures against any restricted fund balance, committed
fund balance, assigned fund balance, and then unassigned fund balance.

N. Classification of Net Position

The government-wide financial statements are required to report three components of net
position:

Net investment in capital assets -- This component of net position consists of capital
assets, net of accumulated depreciation, reduced by the outstanding balances of
bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets. Deferred outflows of
resources and deferred inflows of resources that are attributable to the acquisition,
construction, or improvement of those assets or related debt are also included in
this component of net position. If there are significant unspent related debt
proceeds or deferred inflows of resources at the end of the reporting period, the
portion of the debt or deferred inflows of resources attributable to the unspent
amount is not included in the calculation of net investment in capital assets.
Instead, that portion of the debt or deferred inflow of resources is included in the
same net position component (restricted or unrestricted} as the unspent amount.

Restricted -~ This component of net position consists of restricted assets reduced by
liahilities and deferred inflows of resources related to those assets. Generally, a
liability relates to restricted assets if the asset results from a resource flow that also
results in the recognition of a liability or if the liability will be liquidated with the
restricted assets reported.

Unrestricted -- This component of net position is the net amount of the assets,
deferred outflows of resources, liabilities, and deferred inflows of resources that are
not included in the determination of net investment in capital assets or the
restricted components of net position.
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0. Long-Term Obligations

Long-term debt and other long-term obligations are reported as liabilities in the statement
of net position. Bond premiums and discounts are deferred and amortized over the life of
the bonds using the straight-line method. In the fund financial statements, governmental
fund types recognize bond premiums and discounts, as well as bond issuance costs, during
the current pericd. The face amount of the debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether
or not withheld from the actual debt proceeds received, are reported as debt service
expenditures

P. Allocation of Indirect Expenses

The County allocates indirect expenses, primarily comprised of central governmental
services, to operating functions and programs benefiting from those services. Central
services include overall County management, centralized budgetary formulation and
oversight, accounting, financial reporting, information technology services, personnel,
purchasing, cash management, and other central administrative services. Allocations are
charged to programs based on use of central services determined by various allocation
methodologies. These charges are included in direct expenses in the statement of activities.

Q. Estimates

The preparation of the financial statements in conformity with accounting standards
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the amounts reported in the financial statements
and accompanying notes. Actual results may differ than those estimates.

R. Adopted Pronouncements

The following GASB Statements were adopted for the year ended December 31, 2022:
Statement Nos. 87 {Leases) 91 {Conduit Debt Obligations), 92 (Omnibus 2020), 97 (Deferred
Compensation Plans}, and 99 (Omnibus 2022 - paragraphs 26 through 32). These
statements had no significant impact on the County’s financial statements for the year
ended December 31, 2022,
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5. Pending Pronouncements

GASB has issued statements that will become effective in future years, including Statement
Nos. 94 (Public-Private and Public-Public Partnerships), 96 (Information Technology
Arrangements), 99 {Omnibus 2022}, 100 (Accounting Changes and Error Corrections), and
101 {Compensated Absences). Management has not yet determined the impact of these
statements on the financial statements.

Cash, Cash Equivalents, and Investments

Governmental Activities

Pennsylvania statutes provide for investment of governmental funds into certain authorized
investment types including U.S. Treasury bills, other short-term U.S. and Pennsylvania
government obligations, insured or collateralized time deposits, and certificates of deposit.
The statutes do not prescribe regulations related to demand deposits; however, they do
allow the pooling of governmental funds for investment purposes.

In addition to the investments authorized for governmental funds, fiduciary fund
investments may also be made in corporate stocks and bonds, real estate, and other
investments consistent with sound business practice.

The deposit and investment policy of the County adheres to state statutes and prudent
business practice. Deposits of the governmental funds are either maintained in demand
deposits, savings accounts, and/or certificates of deposit. There were no deposit or
investment transactions during the year that were in violation of either the state statutes or
the palicy of the County.

The following is a description of the County’s deposit and investment risks:

Custodial Credit Risk - The risk that, in the event of a bank failure, the County’s deposits may
not be returned to it. The County does not have a formal deposit policy for custodial credit
risk. As of December 31, 2022, $1,021,092 of the County’s 534,689,577 bank balance was
insured by the Federal Deposit Insurance Corporation. The remaining bank balance of
$33,668,486 was exposed to custodial credit risk, which is collateralized in accordance with
Act 72 of the Pennsylvania state legislature, which requires the institution to pool collateral
for all governmental deposits and have the collateral held by an approved custodian in the
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institution's name. These deposits have carrying amounts of $33,942,184 as of December
31, 2022 and are classified as cash and cash equivalents in the statement of net position.

For an investment, custodial credit risk is the risk that in the event of the failure of the
counterparty, the County will not be able to recover the value of its investments or
collateral securities that are in the possession of an outside entity. The County does not
have a formal investment policy for custodial credit risk

Interest Rate Risk - The County has no formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising fraom increasing

interest rates.

Custodial Funds

The County maintains bank accounts for the elected row officers, other County offices, and
tax claim. The balance of these accounts is refiected in the statement of fiduciary net
position. The carrying amount of deposits for the row offices and other County offices was
$1,241,923 and the bank balance was $1,354,216. The bank balances were not covered by
federal depository insurance; however, they were collateralized in accordance with Act 72
of the Pennsylvania state legislature, which reguires the institution to pool coliateral for all
governmental deposits and has the collateral held by an approved custodian in the
institution’s name.

Employees’ Pension Plan

The Employees’ Pension Plan (Plan) investments are held separately from those of other
County funds. Investments were consistent with those authorized. The Plan investments
must be liquid or marketable. The County’s investment policy expressly prohibits
investments in high risk derivatives securities, options, selling short commodities, and letter
stock.
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As of December 31, 2022, the County had the following cash eguivalents and investments in

the Plan:
Investment Maturities from December 31, 2021
Cash or Carrying Less than 1-5 6-10 More than
Investment Type Value 1vyear Years Years 10 Years
LS. Treasuries S 4635357 S 1058480 S5 1,892610 S5 845503 S5 839,764
U.S. Government Agency Obligations 813,042 - 36,124 198,182 578,736
Municipal bonds and notes 305,579 - 305,579 - -
Foreign bonds 91,744 - - 91,744 -
Corporate bonds 5,136,667 842,929 2,413,619 607,082 1,273,037
Total debt securities 10,983,389 S 1,901,409 $ 4,647,932 S 1,742511 § 2,691,537
Cash and cash equivalents 1,685,827
Mutual funds - equity 8,279,695
Commen stock equities 9,654,146
Total cash, cash equivalents, and
other investments 19,619,668

Total cash, cash equivalents, and
investments reported on statement
of net position - fiduciary funds

$ 30,603,057
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The County’s Plan has the following recurring fair value measurements at December 31,
2022.

Fair Value Measurements

Investments by Fair Value Level Total Level 1 Level 2 Level 3

Debt securities:
U.S. government securities 5 5,449,399 ) 752,901 5 4,696,498
Carporate debt obligations 5,136,667 842,929 4,293,738
Municipal bonds and notes 305,579 305,579 -
Foreign debt obligations 91,744 - 91,744
Total debt securities 10,983,389 1,901,409 9,081,980
dMutual funds - equity 8,274,695 8,279,695 -

Commaon stock:
Consumer cyclical 922,648 922,648 -
Consumer defensive 345,606 345,606 -
Consumer discretionary 218,480 218,480 -
Consumer staples 64,993 64,993 -
Energy 444,531 444,531 -
Financiat 1,776,296 1,770,296 -
Health care 1,177,306 1,177,306 -
Industrials 1,277,314 1,277,314 -
Information technology 2,131,988 2,131,988 -
Materials 332,239 332,239 -
Real estate 154,722 154,722 -
Utilities 101,453 101,453 -
Telecommunication services 712,570 712,570 -
Total common stock 9,654,146 9,654,146 -
Total Investments S 28,917,230 & 19,835250 § 9,081,980

Debt securities, mutual funds and common stock classified in Level 1 are valued using
quoted prices in active markets for those securities. Debt securities classified in Level 2 are
valued using various techniques, which may consider the reported sales of similar securities,
market price quotations, and data {such as broker quotes, yields, bids, and reference data).

The following is a description of the Plan deposit and investment risks:

Custodial Credit Risk - For deposits and investments, custodial credit risk is the risk that in
the event of the failure of the bank or counterparty, the pension trust funds will not be able
to recover the value of their deposits or investments or collateral securities that are in the
possession of an outside entity. The pension trust fund does not have a formal deposit or
investment policy for custodial credit risk. The County's investments in mutual funds cannot
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be classified by risk category because they are not evidenced by securities that exist in
physical or book entry form. Money market investments include short-term U.S. Treasury
and agency obligations. As of December 31, 2022, the County’s money markets balance of
$1,685,827 included in cash and cash equivalents (bank and book balance) was exposed to
custodial credit risk. As of December 31, 2022, the Plan investment balance, excluding
mutual funds of 8,279,695 (bank and book balance), was exposed to custodial credit risk.

Credit risk - The risk that an issuer or other counterparty to an investment will not fulfill its
obligations is called credit risk. The Plan has no formal investment policy that would limit its
investment choices based on credit ratings by nationally recognized statistical rating
organizations. As of December 31, 2022, the Plan investments in fixed income bonds have
received the following ratings from Standard & Poor’s:

Credit Quality Distribution for Securities with Credit Exposure as a
Percentage of Total Pension Trust Fund Debt Securities

Standard & Poor's Percentage of Total Pension
Rating Fair Value Trust Fund Debt Securities
AA § 302,277 4.8%
AA- 75,768 1.2%
A+ 223,287 3.5%
A 397,410 6.3%
A- 460,939 7.3%
BBB+ 1,318,991 20.8%
BBB 1,779,314 28.0%
8BB- 422,175 6.7%
Unrated 6,003,228 21.4%
S 10,583,389 100.0%

Concentration of Credit Risk - The County places no limit on the amount the Plan may invest
in any one issuer. At December 31, 2022, the Plan had no investments in any one issuer
that exceeded 5% of Plan investments.

Interest Rate Risk - The Plan does not have a formal depaosit or investment policy that limits
investment maturities as a means of managing its exposure to fair value losses arising from
increasing interest rates.
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Due to the level of risk associated with certain investment securities, it is at least reasonably
possible that changes in the values of investment securities will occur in the near-term and
that such a change could materially affect the amount reported on the statement of net
position.

Real Estate Taxes

Real estate taxes attach as an enforceable lien on property as of January 1 and are levied on
April 1. Taxes paid through May 31 are given a 2% discount. Amounts paid after July 31 are
assessed a 10% penalty. The assessed value, upon which the 2022 levy was based, was
$1,449,777,093. The tax rate to finance General Government Services, Debt Service, and
Library Service for the year ended December 31, 2022 was 8.543 mills, 0.409 mills, and .083
mills per $1,000, respectively.

Real Estate Taxes Receivable

Uncollected real estate taxes on the current tax duplicate are returned by the County
Treasurer to the tax claim bureau of the County on January 15th following the year of the
unpaid levy as required by local tax collection law. The County also collects delinguent real
estate taxes on behalf of other taxing authorities.

The statement of net position contains the balance of all taxes receivable, regardless of
when they will be collected, and includes an allowance for uncollectible taxes. The County

calculates its allowance for uncotlectible accounts based on historical collection data.

. The General Fund taxes receivable balance is calculated as follows:

Percentage of Taxes Receivable
Tax Belleved Net of
Year Tax Amount of to be Allowance
is Levied Unpaid Tax Uncollectible for Uncollectible
1943-2016 5 239,883 200% S 191,906
2017-2019 69,127 1.0% 68,436
2020-2021 362,643 0.3% 361,555
2022 688,663 0.0% 688,663
S 1,360,316 S 1,310,560
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5. Due From Other Governments

Amounts due from other governments represent receivables for revenues earned by the
County or collections made by another governmental unit on behalf of the County. Most
significant are carry-forward receivable balances on various federal and state operating

programs.

6. Capital Assets

The following table illustrates the changes in capital assets as they have occurred during

2022:

Governmental Activities:

Capital assets not being depreciated:
Land
Construction in progress

Total capital assets not being depreciated

Capital assets being depreciated:
Buildings and improvements
Vehicles
Furniture and equipment
infrastructure assets

Total capital assets being depreciated

Less accumulated depreciation for:
Buildings and improvements
Vehicles
Furniture and equipment
Infrastructure assets

Total accumulated depreciation

Total capital assets being depreciated,
net of accumulated depreciation

Governmental capital assets, net

Balance at Balance at

January 1, 2022 Additions Deletions December 31, 2022
S 3,435,628 S - 5 s 3,435,628
1,306,553 3,340,547 4,647,100
4,742,181 3,340,547 8,082,728
24,743,882 139,322 24,883,204
2,314,943 146,742 2,461,685
6,250,779 158,709 6,409,488
37,973,418 - 37,973,418
71,283,022 444,773 71,727,795
10,782,327 668,376 11,450,703
1,523,679 140,811 1,664,480
5,127,202 418,418 5,545,620
7,059,371 740,467 7,799,838
24,492,579 1,568,072 26,460,651
46,790,443 {1,523,299) 45,267,144

S 51,532,624 S 1,817,248 5 5 53,349,872
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Depreciation expense was charged to functions/programs of the primary government as
follows:

Governmental Activities:

General government S 507,493
Public safety 176,615
Public works 789,045
Human services 108,456
Culture and recreation 245,828
Conservation and economic development 4,011
Unallocated depreciation 136,624

Total depreciation expense -
governmental activities S 1,968,072

Pension Plan

Plan Description

The County contributes to the Greene County Employee Pension Plan (Plan), a singie-
employer defined benefit public employee retirement system, which is self-administered by
the County. The Plan is governed by County Pension Law Act 96 of 1971 (Act), as amended,
enacted by the General Assembly of the Commonwealth of Pennsylvania. The Plan was
established January 1, 1993, with its most recent amendment dated January 1, 1999.

The Retirement Board (Board) administers the Plan. Management of the Plan is vested in
the Board, which consists of five members - three elected County Commissioners, the
County Controller, and the County Treasurer,

All fuli-time employees, with 1,000 hours of service, are eligible to participate in the Plan.

At December 31, 2022 , Plan membership consisted of the following:

Inactive plan members or heneficiaries currently receiving benefits 172
Inactive plan members entitled to but not yet receiving benefits 22
Active plan members 286

480
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Summary of Significant Accounting Policies

Financial information of the County’s Plan is presented on the accrual basis of accounting.
Plan member contributions are recognized in the period in which the contributions are due.
Employer contributions to the Plan are recognized when due as required by the Act.
Benefits and refunds are recognized when due and payable in accordance with the terms of
the individual plan.

Investments of the Plan are reported at fair value. Securities traded on a national or
international exchange are valued at the last reported sales price at current exchange rates.
Real estate assets are reported at fair value utilizing an income approach to valuation. By
contract, an independent appraisal is obtained once every year to determine the fair
market value of the real estate assets.

Benefits Provided

Participants in the Plan are 100% vested after five years of service. The Plan provides the
following benefits:

Retirement Benefit - A participant is entitled to begin receiving retirement benefits at age 60
or after completing 20 years of service and attaining age 55. A participant is eligible for
voluntary early retirement upon completion of 20 years of service and involuntary
retirement upon completion of eight years of service. The scheduled monthly retirement
henefit is 1.00% and 1.25% of 1/12 of the participant’s final average salary multiplied by
years of credited service on the 1/100 and 1/80 Class, respectively, plus a monthly annuity
based on the actuarial equivalent of the member’s accumulated contribution with credited
interest. A member may elect to receive the actuarial equivalent of his retirement benefit
as a full cash refund annuity {Option One} or a reduced joint and survivor pension payable
for the remainder of his life with either 100% or 50% of the member's pension continuing
after death to the designated beneficiary. A member may also elect to receive, in one
payment, the full amount of his accumulated deductions and continue to receive the
annuity provided by the County.

Disability Benefit - If a participant becomes totally and permanently disabled prior to normal
retirement age and after completion of five years of credited service, the participant is
entitled to receive a monthly disability benefit. The scheduled benefit is a total monthly
pension commencing on the last day of the month following disability retirement equal to
25% of the 1/12th of Final Average Salary at time of retirement. Such total monthly pension
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shall include the monthly disability that is actuarially equivalent to the member’s
accumulated contributions at retirement.

Death Benefit - If a participant’s death occurs after having attained age 60 or having
compieted 10 years of credited service, the beneficiary will receive a lump sum equal to the
actuarially determined present value of the benefits calculated above based on the
member's Final Average Salary and credited service at time of death plus the member’s
accumulated contributions with interest at time of death. If a participant’s death occurs
after retirement, the beneficiary will receive survivor benefits, if any, in accordance with the
form under which benefits were being paid to the member. In any event, the total amount
of benefits paid to the deceased member and beneficiary must at least equal the member's
accumulated contributions with interest.

Cost-of-Living Adjustments — Cost-of-living adjustments must be reviewed at least once
every three years by the Board.

Contributions and Funding Policy

The Plan’s funding policy provides for periodic employer contributions at actuarially
determined rates that, expressed as a percentage of annual covered payroll, are sufficient
to accumulate sufficient assets to pay benefits when due. Level percentage of payroll
employer contribution rates are determined using the entry age funding method and the
same actuarial assumptions used to calculate the pension benefit calculation.

As a condition of participation, employees are to currently contribute 7% of their salary as
stipulated in the Plan. Interest is credited to employee accounts each year at the annual
rate of 4.5% as voted upon by the Board. Employees who terminate prior to retirement
eligibility receive their accumulated member contributions plus credited interest through
the date of termination.

The County’s actuarially determined contribution to the Plan for 2022 was $424,392, which
was also the County’s contribution.
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Changes in the Net Pension Liability {Asset)

The changes in the net pension liability {asset) of the County for the year ended December
31, 2022 were as follows:

increases / Decreases

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability / (Asset)
Balances at December 31, 2021 S 36,667,312 S 37,900,773 ) (1,233,461)
Changes for the year:
Service cost 1,175,444 - 1,175,444
Interest 2,650,823 - 2,650,823
Changes of benefit terms - - -
Differences hetween expected and actual (1,081,677) - (1,081,677)
Changes of assumptions - - -
Contributions - employer - 424,392 (424,392)
Contributions - employee - 968,408 (968,408)
Net investment income (loss) - (5,418,736) 5,418,736
Benefit payments, including refunds (2,885,701) (2,885,701) -
Administrative expense - {(219,974) 219,974
Other changes - - -
Net changes (141,111) (7,131,611) 6,990,500
Balances at December 31, 2022 S 36,526,201 S 30,769,162 S 5,757,039
Plan fiduciary net position as a percentage
of the total pension liability 84.24%
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Actuarial Assumptions - The total pension liability was determined by an actuarial valuation
performed on January 1, 2022, and rolled forward to December 31, 2022, using the
following actuarial assumptions, applied to all periods in the measurement:

Actuarial assumptions:

Investment rate of return 7.50%
Salary increases 4.50%
Inflation 3.00%

Mortality rates were based on the SOA PubG-2010 Mortality Table for maies and
females set forward one year with generational projection using Scale MP-2020

The actuarial assumptions used in the valuation for the 2023 measurement period
were based on past experience under the plan and reasonable future expectations
which represent our best estimate of anticipated experience under the plan. An
actuarial experience study was performed during 2016; however, no modifications to
assumptions were made as a result.

No ad hoc postemployment benefit changes were included in the future liability,
Change in Actuarial Assumptions - none.

Investment Policy — The Plan’s policies in regard to the allocation of invested assets is
established and may be amended by the Board by a majority vote of its members. It is the
policy of the Board to pursue an investment strategy that reduces risk through the prudent
diversification of the portfolio across a broad selection of distinct asset classes.

Long-Term Expected Rate of Return — The long-term expected rate of return on Plan
investments was determined using a building-block method in which best-estimate ranges
of expected future real rates of return (expected returns, net of investment expense and
inflation) are developed for each major asset class. These ranges are combined to produce
the long-term expected rate of return by weighting the expected future real rates of return
by the target asset allocation percentage and by adding expected infiation.
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The following was the asset allocation policy and best estimates of arithmetic real rates of
return for each major asset class included in the Plan target asset allocation as of December
31, 2022;

Long-Term Expected

Asset Class Target Allocation Real Rate of Return
Domestic equity 40-60% 5.4-6.4%
International equity Included in above 5.5-6.5%
Fixed income 35-55% 1.3-3.3%

Real estate/alternative 0% 4,5-55%
Cash 0-10% 0-1.0%

Rate of Return — The annual money-weighted rate of return expresses investment
performance, net of investment expense, adjusted for the changing amounts actually
invested. For the year ended December 31, 2022, the annual money-weighted rate of
return on the Plan investments, net of investment expense, adjusted for the changing
amounts actually invested, was (14.29)%.

Concentrations — The Plan had no individual investments in excess of 5% of the Plan’s
fiduciary net position at December 31, 2022.

Discount Rate — The discount rate used to measure the total pension liability was 7.50
percent. The projection of cash flows used to determine the discount rate assumed that
Plan member contributions will be made at the current contribution rate and that County
contributions will be made at rates equal to the actuarially determined contribution rates.
Based on those assumptions, the Plan’s fiduciary net position was projected to be available
to make all projected future henefit payments of current Plan members. Therefore, the
long-term expected rate of return on Plan investments was applied to all periods of
projected henefit payments to determine the total pension liability {i.e., no depletion date
is projected to occur).

Sensitivity of the Net Pension Liability {Asset) to Changes in the Discount Rate — The
following presents the net pension liability (asset) of the Plan calculated using the discount
rate described above, as well as what the Plan’s net pension liabilities (assets) would be if
they were calculated using a discount rate that is one-percentage-point lower or one-
percentage-point higher than the current rates.
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1% Decrease Current Discount 1% Increase
(6.5%) Rate {7.5%) {8.5%)
Net Pension Liability {Asset) S 9,368,899 § 5,757,039 S 2,093,500

Pension Expense and Deferred Qutflow of Resources and Deferred Inflows of Resources
Related to Pensions

For the year ended December 31, 2022, the County recognized pension expense of
$1,607,465. At December 31, 2022, the County reported deferred outflows of resources
and deferred inflows of resources related to pension from the following sources:

Deferred Deferred

Outflows of Inflows of

Resources Resources
Changes In assumption S 938,846 ) -

Net difference between projected and actual earnings

on pension plan investments 4,579,069 -
Differences between expected and actual experience 461,104 1,031,424
Total deferred outflows of resources S 5979019 S5 1,031,424

Amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense as follows:

Year ending December 31,

2023 S 582,669
2024 1,239,261
2025 1,592,741
2026 1,554,131
2027 {21,207
Thereafter -
Total S 4,947,595
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Deferred Compensation Plan

The County offers its employees a deferred compensation plan (plan) created in accordance
with Internal Revenue Code Section 457. The plan, available to full-time County employees
at their option, permits participants to defer a portion of their salary until future years. The
deferred compensation is not available to participants until termination, retirement, death,
or unfareseeable emergency.

it is the opiniocn of the County’s legal counsel that the County has no liability for losses
under the plan, but does have the duty of due care that would be required of an ordinary
and prudent investor.

Lines of Credit

In February 2020, Greene County Children and Youth Services entered into an agreement
with a local financial institution for a line of credit, subject to renewal annually. The
maximum amount available under the line of credit is 51,200,000 and interest accrues on
the draws at 7.00% as of December 31, 2022. A balance of $660,342 was outstanding on
the line of credit at December 31, 2022, Interest expense totaled $29,216. The line of credit
is secured by revenues and accounts receivable that the Greene County Children and Youth
Services receives from the Commonwealth of Pennsylvania.

In February 2020, Green County Human Services entered into an agreement with a local
financial institution for a line of credit, subject to renewal annually. The maximum amount
available under the line of credit is $800,000 and interest accrues on the draws at 7.00% as
of December 31, 2022. A balance of $280,000 was outstanding on the line of credit at
December 31, 2022. Interest expense totaled $12,276. The line of credit is secured by
revenues and accounts receivable that the Greene County Human Services receives from
the Commonwealth of Pennsylvania.
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Balance at Balance at Due Within
January 1, becember 31,
2022 Issuances Refundings Payments 2002 One Year
G. 0. Nates 2021 $ 5,250,000 § - 8 - § 5000 § 5245000 S$ 855,000
Infrastructure Bank Loan - Direct Borrowing 1,120,000 - - 128,772 991,228 131,830
Financed Purchase : 321,573 - - 83,888 237,685 33,888
Total $ 6,691,573 § -8 - 8 27660 5 6,473,813 S 1,070,718

COUNTY OF GREENE, PENNSYLVANIA

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2022

10. Long-Term Debt Obligations

The changes in long-term obligations payable during the year ended December 31, 2022 are
as follows:

General Obligation Notes, Series of 2021

On lJanuary 6, 2021, the County issued $5,250,000 in General Obligation Notes, Series of
2021 (Notes) to {1) refund, on a current refunding basis, the County’s General Obligation
Bonds, Series of 2016; and (2} pay the costs of issuing the Bonds. Interest is payable semi-
annually on March 1 and September 1 with rates ranging from 2.000 % to 4.000% until
maturity. The Notes stated to mature on and after March 1, 2027 are subject to redemption
prior to maturity at the option of the County in any order of maturities either as a whole, or
in part, at any time on or after March 1, 2026, and, if in part, by lot within a maturity, at a
redemption price equal to 100% of the principal amount thereof, together with accrued
interest to the date fixed for redemption. The 2021 Notes have a final maturity date on
March 1, 2028,

Infrastructure Bank Loan ~ Direct Borrowing

During 2018, the County received a bank loan totaling $1,120,000 to finance bridge repair
on two bridges. The loan is fixed at an interest rate of 2.375%. At December 31, 2022,
$991,228 is outstanding. The principal payments commenced in 2022. Final maturity is
January 1, 2029. In the event of default, outstanding amounts become due immediately.
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Annual debt service requirements on outstanding notes and loans of the County are as
follows:

Notes
Year Ending
December 31, Principal Amount [nterest Amount Total
2023 S 855,000 § 155,825 § 1,010,825
2024 885,000 125,300 1,010,300
2025 920,000 89,200 1,008,200
2026 955,000 51,700 1,006,700
2027 985,000 22,750 1,007,750
2028 645,000 6,450 651,450
Total S 5,245,000 S 451,225 5 5,696,225
Bank Loans
Year Ending
December 31, Principal Amount Interest Amount Total

2023 5 131,830 5 23,542 S 155,372
2024 134,961 20,411 155,372
2025 138,167 17,205 155,372
2026 141,448 13,924 155,372
2027 144,807 10,565 155,372

2028-2029 300,015 10,729 310,744
Total S 991,228 § 96,376 S 1,087,604

Financed Purchase

In 2020, the County entered into a financed purchase agreement with qud Business
Machines Inc. for copiers. The agreement expires in 2025 and contains a bargain purchase
option. The monthly principal and interest payment is $6,991.
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A summary of the County’s financed purchase obligation outstanding as of December 31,
2022 is as follows:

Year Ending
December 31,
2023 S 83,888
2024 83,888
2025 69,909

S 237,685

11. Contingent Liabilities

A. Grant Programs

Amounts received or receivable from grant agencies are subject to audit and adjustment by
grantor agencies, principally the state government. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds. The amount, if
any, of expenditures which may be disallowed by the grantor, cannot be determined at this
time, although the County expects such amounts, if any, to be immaterial.

B. Litigation

At this time, the County is not involved in any material litigation.

12. Risk Management

The County is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; and natural disasters for which the County
carries commercial insurance. There have been no significant changes in insurance
coverage in any of the past three years.
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Total Pension Llability;

COUNTY OF GREENE, PENNSYLVANIA

SCHEDULES OF REGUIRED SUPPLEMENTARY INFORMATION -
EMPLOYEES RETIREMENT PLAN

SCHEDULE OF CHANGES IN THE PLAN'S NET
PENSION LIABILITY (ASSET) AND RELATED RATIOS

YEARS ENCED DECEMBER 31
LAST TEN YEARS*

Service cost

Interest

Changes of benefit terms

Dbifferences between expected and actual experiente
Changes of assumptions

Benefit payments, inciuding refunds of member contributions

Net Changes in Total Penslon Liability
Total Pension Liabifity - Beginning
Total Pension Liabifity - Ending {2}

Plan Fiduclary Net Position:

Contributions - employer

Contributions - member

Other income

Net investment income

Benefit payments, incteding refunds of member contributions
Administrative expense

Net Change In Plan Fiduclary Net Positien
Plan Fiduciary Met Position - Beginning
Plan Fiduclary Net Positien - £nding (b}
Net Peangion Liability {Asset] - Ending {a-h}

Plan Flduclary Met Position as a Parcentage
of the Totzl Penslon Liabiiity
Covered Employee Payroil

Net Pension |iability {Assel) as a Percentage
«of Covered Employee Payrol

2022 2021 2020 2045 2018 2017 2016 2015 2014

S 1175444 $ 1,276,255 S 1,419,915 § 1406243 5 1340640 $ 1,449,454 $ 1286486 35 1,214,584 § 1148481
2,650,823 2,620,127 2,313,912 2,194,480 2,053,356 1,873,415 1,688,060 1,527,102 1,397,336

- - 163,402 - - 203,237 - - -

{1,081,677) 728,405 (267,439) 27,757 {401,155) 440,622 435,273 {13,065) 86,973

- 1,507,844 . - - - - - -
{2,88570%) (1,744,145} 5,742,977 [2086,680)  (1,155,825) (1,019,758} 1,055,203} (1,099,066 (504,441)
{141,111) 4,388,485 1,886,813 1,541,800 1,833,656 2,946,970 2,354,626 1,629,555 2,018,349
36,667,312 32,278,827 30,392,064 _ 28,850,214 37,016,558 24,065,588 11,714,962 20,085,407 18,057,058
$36526,201  $36,667.312 $32,278827 $30,392,014 $38850214 $27,016558 $24,069,588 $21,714952 §20,085407
$ 424392 $ 676129 § 933,268 § 869557 0§ 7IQVIS S 627838 $ 385000 $ 323082 § 550,000
968,408 991,578 1,000,520 1,036,991 971,833 910,192 840,823 758,336 716,276

- - - - - - 2,608 - -

{5,418,736) 3,756,991 3,921,763 5,010,574 {1,502,026) 2,843,413 1,407,491 {173,374) 1,473,162
{2,885,701) (1,744,148}  (4,742,977)  [2,086,680)  (1,359,82%)  [L019,758}  {1,055203)  {1,099,066) (604,441}
{219,974) {225,877} [237,694) {196,784) {210,048) {201,278} [170,793) {171,605) (172,137}
{7,131,611) 3,454,675 3,895,480 4,633,658 {1,£60,401) 3,160,407 1,500,016 (356,127) 1,962,860
37,960,773 34446098 30,550,618 25916950 27077361 23,916,954 22416938 22773065 20,810,205
530,769,162  $37,900,773 $34,446058 530,550,618 $25516960 $27,077361 $23016,954 422416918 § 22,773,065
§ 5757,039  $(1233461) 3 (2,167,271} § (158604) $ 2,933,254 ¢ (60,803) § 152,634 § (701976) S (2,687,658}
84.24% 103.36% 106.71% 100.52% 89.83% 100.23% 89.37% 103.23% 113.38%
$17,858,936 $ 14,043,106 $13,226619 513,209,045 $12,798,065 $11,735781 511079081 §$10525102 & 9,905,909
44.77% -8.78% -16.39% ~1.20% 22.92% -0.52% 1.38% -6.67% -27.13%

* Until a full 10-year trend Is compiled, the required information for the plan is presented for as many years as are available.

See accompanying notes to schedules of reguired supplementary information.
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hedule of Contelbutions

Actuatially determined contrfbutlon
Contributions is relation ta the actuarfally determined contribution
Contribution deficiency {excess)

Covered employee payroll

Contributions as 2 percentage of covered employea payrofl

Investment Returas

COUNTY OF GREENE, PENNSYLVANIA

SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION -

EMPLOYEES RETIREMENT PLAN

SCHEDULE OF PLAN CONTRIBUTIONS
AND INVESTMENT RETURNS

YEARS ENDED DECERBER 31

LAST TEX YEARS*

Annual money-weighted rate of return, net of investment expense

2022 2021 2020 2015 2048 2017 2016 2015 2014
S 424392 4 676,129 $ 933,288 5 869557 5 W05 5 GIVEIE 5 460892 5 329,081 § 299,640
424,392 576,129 033,768 869,557 139,715 627,418 385,000 329.081 550,000
k) - 5 - 5 -5 -3 - & - 5 5B § - % {250,360)
$12,858,936 314,043,106 $13,326,589 513,200,045 S12798065 511,738,781 511079081 $10525100 5 9,905,900
3.30% 4.81% 7.06% 558% 5.78% 5.35% 348 3.13% 5.55Y
-14.29% 11.17% 14.80% 18.97% 5174 11L.80% 6.69% -138% 5.45%

* Until a full 10-year trend is compiled, the required informatfon for the plan Is presented for as many years as ate availzble.

See accompanying notes to schedules of required supplementary information.
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NOTES TO SCHEDULES OF
REQUIRED SUPPLEMENTARY INFORMATION

YEAR ENDED DECEMBER 31, 2022

Actuarial Methods and Assumptions

The information presented in the “Required Supplementary Information — Employees’
Retirement Plan” was determined as part of the actuarial valuations at the dates indicated.
Methods and assumptions used to determine the actuarially determined contribution rate
are as follows:

Actuarial valuation date 1/1/2022
Actuarial cost method Entry Age Normal y
Amortization method Level dollar
Remaining amortization period 15 years
Asset valuation method Market value adjusted for
unrecognized gains and losses from
prior years
Actuarial assumptions:
Investment rate of return 7.5%
Projected salary increases 4.5%
Underlying inflation rate 3.0%
Retirement age Age 60 or 55 with 20 years’ service
Mortality SOA Pub-2010 for general employees

with female ages set forward one yer
with generational projection using
Scale MP-2020

Change in Actuarial Assumptions

No changes noted for the lJanuary 1, 2022 valuation. Effective January 1, 2021, the
accumulated deduction valuation method has been changed and the Pub-2010 mortality
table has been adopted. No changes noted for the January 1, 2020, 2019, 2018, 2017, 2016,
2015, or 2014 valuations.

Changes in Benefit Terms

No changes noted for the lanuary 1, 2022, 2021, 2020, 2019, 2018, 2017, 2016, 2015, or
2014 valuations.
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Assels

COUNTY OF GREENE, PENNSYLVANIA

COMBENING BALANCE SHEET
OTHER GOVERNMENTAL FUNDS

DECEMBER 31, 2022

Specizl Revenue Funds

Cash and cash equivalents
Investments

Due from other funds

Due fram other governments
Taxes recelvable

Accounts receivable

Other assets

Total Assets

iiabilities and Fund Balance

Lizbiities:

Accounts payable

Due to ather funds

Due to other governmeants
iine of credit

Unearned revenue

Tetal Liabifities

Fund Balance:

Nen-spandable
Restricted
Committed
Assigned
Unassigned

Total Fund Balance

Total Liabilities and Fund Balance

Affordable Clerk of

Redevefopment Housing Probation Probatian Community Courts Praothonetary Adoption
Authaority Trust Supervision (]| Service Automation Automation Counseling
5 1,123814 $ 273711 % 1,000 § 50,846 & 35355 $ 20,359 5 10875 § 843
760,000 2,130 3,865 - 785 230 200 -
S 1,823814 & 275841 § 4866 & 50,846 S5 36140 $ 79589 0§ 15,175 § 243
$ 10,343 % - % - % - % - % -8 -8 -
507 - - 14,785 925 - - -
1,151,838 - - - - - - -
1,163,088 - - 14,785 929 - - -
660,726 275,841 4,846 36,061 35,211 29,589 11,175 843
560,726 275,841 4,866 36,061 35,211 29,589 11,175 843
$ 1823814 S 275841 % 4886 3 50846 § 36140 § 29589 $ 11,175 § 843
{Continued}
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COUNTY OF GREENE, PENNSYLVANIA

COMBINING BALANCE SHEET
OTHER GOVERNMENTAL FUNDS

DECEMBER 31, 2022
[Continued)

Speciat Revenue Funds

Cash and cash equivalents
Investments

Due from ather funds

Due from other gavernments
Taxes receivable

Accounts receivable

Other assets

Total Assets

Lizhilities and Fund Balance

Liabilities:

Accounts payable

Due to other funds

Due to other governments
Line of credit

Unearned revenue

Total Liabilittes

Fund Balance:

Non-spendable
Restricted
Committed
Assigned
Unassigned

Total Fund Balance

Total Liabilities and Fund Balance

Child
Ri Fund Al Fund Coenservation Camminity Support G111 and Liquid

County RE&R District Development tnforcement Hazmat Fuels Touwsism
5 49,267 5 $57,252 S 2,471,081 $ 805,094 $ 314940 $ 551,215 2,763,966 5 276,320
1,012 1,518 - R - - - -
- . 153,476 112,203 81,190 221,359 58,672 -
- . - - - . - 63,647
- - 2,773 - - 40,312 - 449
§ 50279 5 158770 § 2,627,330 $ 017,297 $ 395130 $ 812,886 2,823,638 § 340,416
$ -8 -3 7926 § 18883 § -5 - 21,835 3§ -
- - 132,240 99,867 82,472 357,246 122,887 19,843
- - - 797,635 - 212,715 - 1,433
- - 140,156 916,471 87,472 569,661 144,722 21,276
- - 2,773 - - 40,312 - 449
50,279 158,770 2,484,391 826 313,658 202,613 2,678,916 218,691
50,279 158,770 2,467,164 826 313,658 242,925 2,678,916 319,140
4 50,279 5 158770 0§ 2,627,330 5 917,297 § 396130 $ 812,386 2,823,638 § 340416
{Continued)
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COUNTY OF GREENE, PENNSYLVANIA

COMBINING BALANCE SHEET
OTHER GOVERNMENTAL FUNDS

DECEMBER 31, 2022
{Continued)

Speciai Revenue Funds

Human Total Other
Library Services Fair BHS Hurnan Debt Gavernmental
System Teznspertation Board D&A Services Caroner Service Funds
Assets
Cash and cash equivalents $ 42895 & 600502 S 30148 5 974727 3 908602 8 50,288 % 1082184 § 12,945,385
Investments - - - - - - - -
Due from ather funds - 71711 - 143,933 1,511,127 - - 2,436,517
Due from ather governments - 142,617 40,978 63,884 17,371 - - BG7,550
Taxes receivable 4,296 - - - - - £1,030 15,326
Accounts receivable 146 46,842 1,039 4,028 45,440 - - 165,136
Other assets 4,050 - 3,088 - - - - 50,672
Totsl Assets S 51,381 $ 863,472 S 415,253 $ 1,191,578 5 2,487,340 5 50,288 $ 1,093,214 $ 16,510,586
Uabllities and Fund Balance
Liabilities:

‘Accounts payzble 3 £483 § 1i 420 § 104 &5 21,462 s 86715 & - % -5 185,257
Oue to other funds - 605617 - 506,940 820,438 2,240 - 2,866,411
Due to ather governments - 11,931 - - B B - 11931
Line of credit - 140,000 - 140,000 B - - 280,000
Unearned revenue - 92,704 2,280 423,176 1,580,187 24,999 - 4,286,967
Total Liabilities 6,483 861,672 2,384 1,191,578 2,487,340 27,239 - 7,630,566

Fund Balance:
Non-spendable 4,05G - 3,088 - - - - 50,572
Restricted 40,848 - - - - 23,049 1,083,214 8,419,567
Committed - - 405,781 - - - - 408,781
Assigned - - - - - - - -
Unassigned - - - - - - - -
Total Furd Balance 44,898 - 412,869 - - 23,049 1,093,214 8,880,026
Tolat Liahiftias and Fund Balance S 51,381 $ 861,672 3 415,253 S 4,191,578 5 2,487,340 § 50,288 S 1,093,214 $ 16,510,586

{Cancluded)
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COUNTY OF GREENE, PENNSYLVANIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
OTHER GOVERNMENTAL FUNDS
YEAR ENDED DECEMEBER 31, 2022

SpaciabRevdivee Furdds

#ordztia Clerk el
Redeoclopment Houstng Prabition Probatian Cornrusiy Courts Frothonatary Adaptioa
Autharizy Trust Supentn U1 Senice Automatian Automatian Counsetirg

Révenues:

Taes s - s - s - s -8 -8 -8 - -
Uicenses and permie - - . R . . . .
Fires 2nd farteits .
Intergovernmental 32528 -
Charges for services 1057 5,730 52,635 13412 9,132 4330 2975 .
Inteeest 45,184 310 12 572 E 15 5

Rentahand 1oya'ties 35713 - . - . . B -
Other revenuss and danstions .

Tolal reenues 315432 26,040 AT 13985 5,227 445 2350 1

Expendivres:

Generzl gernitEnt - adrinsuation - - . - . -
Generat gevernment - Judidizt - - - 16,118 5,606 4,182 1,463 -
Pubic safety:
Corractians - - - - - - .
ERAA/1L - - . . . . - -
Public woris:
Highways and bridges - - . - . - - .
Arpart - - . - . . .
Human senvices:
Chidlyouth senvices - - . - - - . .
Deug ard a'cokad - - - - - - . .
Kaatalreshfntetectudl ds bty - - - - - - .
Gther human sentoes - . . - - - - .
Transpartation - - . - . . . -
Culture 2nd recreation:
Parls and recreation - - . B . . - .
Uitrasies - - . - . . . .
Commianty ind ecordnie decdlopmert
Consenation/development -
Hous'rghcomumunity develnpm ent 175,183 - . - - - - -
Fronomi dewsopment -
Taurist pramotion - . . . . - - .
Debt senice:
Dbt interest - - - - - - - -
Debt prircipsl - . . _ _ _ _ .

Totat eapendiuees 175,183 - - 16118 5,05 4,192 1,183

€rcess [Defickney] of Reventes
Cunr Expenditusces 14031 26040 53,763 {2,134} 3621 153 1817 i

Other Financing Sourees (Uses):

Trarslers in - B - - - - - -
Proteeds of telusding bopds . . . - - - -
Payment 1o refunding bord eserow ageal - - B - - - - -
Dicount on refurdrg bards - - - . . . . -
Grber saeaces froms2'e of assetss

prior pesfod relvursement - - - .
Tramsfers oot - 53,002} {67,627 - - - - -

Total other financing sources (uies) - 53.002) {67627} - b Al Al :

FetLhange InFund Balince 140234 {26,962) {14,815} {2134} 36101 153 1817 1

Fund Brlance:
Bepnring ofyear 510,432 301,603 15,48% 33,185 31,550 A6 5,352 22

£nd of year B EE0J26  §  ITEEME S 4866 5 061§ L § PRI Haw  § £53

{Continuzd)
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COUNTY OF GREENE, PENNSYLVANIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
OTHER GOVERNMENTAL FUNDS

YEAR ENDED DECEMBER 31, 2022
{ContinLed]

Special Revenue Funds
chid
Rl Furd RI Fund Corservation  Community Suppart 911 and Liqu'd
Cousty RER Distrlet Erforcemant Hatmst Fuals Tourism

Reveniids:
Tases H -5 - % -8 ] -5 - % - % 334933
Intergavemmental - - 913663 951,626 385,188 1,154,371 595,041 -
Chaiges lar services 15,308 20,937 151500 - 751 . 182,350 14,565
frtesest 21 ks 25853 826 173 1586 1291 L
Rents! andoy e B - - - - . - -
Bonations ha 18314 - - - - 5,649

Totaf revinues 15,329 21071 1110460 962,452 ECPALYE 1,154,237 L3S 76,187

Gengtat gl nment - adminktration - .
General gyvecnment - juf gt - 1315 - - 535,085 - . -
Putic ssfety:
Comrgctions - . - - . -
EMASLL - - - - - 1400313 - -
Pubc viarhs:
Highaays and bridges - - - . - - 590,097 .
Aiport - - - - - - .
Hums services:
Chidfyouth senvices - - . - - . . -
Doy and aleahel - - - - - . - .
Mterzal heathfintelectust dis abiry - - - - - - - .
Other human senices - - . . - . . .
Transperiation - - - - - - - -
Cu'ture ard recreation:
Parks gnd recreation - - - B - - - -
Libiaries - - . - - - - .
£ommunity and &onomic devely
Corservatlonfdepelopment - - 921558
Howsingfeom raunty deselopment - - -
Econamic deeiapment - - - . R . - .
Towrist pramation - - . - - - - 172,148
Debt service:
Bebt frterest . - . . . . 26,600 .
Bett principat - - - - - - 128,771 -

861759 - - - -

Tetal expardtures - 1385 932,515 £61,755 536,095 L100.313 145,468 132,448

Eacess [Defidency} of Revenwes
Ouer Eapeaditures 15389 15,746 147,945 100,693 {148,976) S3.924 45485 104033

Gkt Flnanddng Sourees (Use):

Translers in - - - - 205336 - . -
Frotesds of telumdzg bonds - - - B .
Payment ta refund rg bond escrow agerd . - - . - - . .
Discount on refindd'ng bonds . - - - . . . R
Orher souicss froma's of assets/

prlor perfod reimbursement - - - - - 819 - -
Transfers cut - - - {52.861) 129,603} {0 (3,963) {3,104

Total othes finangng sources i) - - - {99.863) 175,07 {73,203) {3,963) {3.104}

Het¢hrage dn Fund Balante 15313 19,146 142,945 BiB 16,75¢ {1e2my 587 100,935

Fund Balance;
Begirn'rg of yzar 34,950 139,024 2,339,219 - 1358507 63,304 2,642,033 218,205

Erd ofyear 5 50,17 $ 155,70 S 2,487,164 5 Bi6 5 313458 H 2525 5 2673414 b 319,140

[Centinucd)
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COUNTY OF GREENE, PENNSYLVANIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

QTHER GOVERNMENTAL FUNDS
YEAR EMBED DECERRBER 31, 2022

[Continued}
Specil Revenuz Funds
Kumin
U2y Services Fa¥ Hunan
Systeer Tra Basrd BHS DEA Senvces £aroner Dbt Senice Totes
Revenues:
Toves 4 120,569 - % - % - -5 -8 635,102 590,603
Intergaearnmental 192,412 1,349,505 138472 £93,5% 180,730 7552 - 8573535
Charges for senvices - 96,581 233673 15213 - Eul - B06,279
Inlerest 11 FAT] 8035 2,667 5262 5t 251 116,535
Rental and royaties - . 18,00 - - - - 53,113
Danations 10 - 1,701 - ELAYLS - - E3370
Totskrevesnes 31334 1,848,535 454343 821531 1353119 8373 §22575 10,705,445
GEseral gree tmert - 287 - . - - - - 317 317
General gaverrmant - judioat - - - - - 7451 - 571,352
Public safehy
Corrections - - - - - - - -
EMAALT - - - - . . 1,100,313
Pubtic warks:
Wghacays avd bekdges - . - - - - - S40097
Mrport - . . - -
Humaa sencices:
ThIgfyouth senices - - - - - . - -
Drug and acoho! - - - 82397 . - - E13579
Hental heathfute st d3abity - - . - - - -
Dther kuman seniees - - - - 1L . B 1,702,739
Trarsportation - 1,153,306 - . . - 1,253,306
Culore aod reareatfon:
Parks 2nd rearestion - - 423,954 - - - - 473554
Litearies 331616 - - - - . - 321,626
Commuraty asd peoamic de-elopment: -
Lonservatiznfdevclopment - - - - - . - 532,515
Houshrg/commurdty developrent - - - . . . - 251,759
Ecocaeric deadaprent - - - - - - - -
Towslprorotion - - - - - - - 342335
Dets senice:
Debr intetest - - - - - - 163,735 135325
Dekt principat - - - - - - 5,000 13372
Tetal opendtues 323,616 1,753,205 423954 82391 1,702,733 7453 174,042 5,319,550
Encess [DeFctency) of Ravenuas
Dver Expenditures 18,391} 195,439 14518 12,413} 155320 910 418,631 1335556
Cther Sinanchng Sources (User):
Trareters in - . - [ 2E] - . - 22,284
Procesdh of 2efundrg bonds - - - - - . - -
Payment ta refundirg band estraw 2gant - - - . - . - -
Premium on refundic g boads . -
Other sources from sa'e of agsensf
Frior priod relmbursement - (234,53) 23 - B - - (133,647}
Trersfers out - {£0,800) - 14,500} (255,320} - - (557.979)
Tortalother finzncira sources fises) - (95.439) 64 448 (155320} - - (§73,242)
Het Change fn fund Bafance 18.324) 25,052 . - 920 418634 s06.ild
Fuad Balance:
Bagnning of year 53092 - Ensit - - 35,135 644,550 7,973, E05
Erdol year H 44853 - % 42280 $ - - % 3049 5 1083 ng B£20,000
{Conthaded)
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COUNTY OF GREENE, PENNSYLVANIA

COMBINING STATEMENT OF FIDUCIARY NET POSITION

ALL CUSTODIAL FUNDS

DECEMBER 31, 2022

Clesk of fegister and
Courts - Orphan’s Registerand  Recorder-local  Maglstrate hiagistrate Magistrate
Tax <haim Criminal Court Recarder Healty Transfer 13-03-01 13-03.02 13-03-03 Sherif{ System Prothonotary
Assels

Cash and cash equivalents 4 a45855 % 76,436 $ I 401§ 81692 & 172010 § 8784 § 20937 § 13555 § 519§ 27,062
Cue from other funds - 2,466 - - - - - - - . .

Interest and dividends receivable - - - - - - - - - -

Investients:

©.5. government obligations - - - - - - - . - . .
Corporate and foreign bonds - - - - - - - - - - -
freed income - - - - - - - - - - -

#utual funds - - - - - - - B - -

Hedge funds - - - - - - - - - -
Employer centribution receivable - - - - - - - - - - -
Total Assets 445,856 78,962 1 4,801 91,692 17,010 8,784 20,937 13,555 319 27,062

Lishilities
Due to other governments 370,548 58,899 1 4,801 38,348 11,634 - 6,655 10,398 519 23,011
Due to other funds 74,508 20,063 - - 53,344 5376 8,784 14,382 3,157 - 4,051
Taotzl Liabilities 445,856 18,962 L 4,801 91,632 17,010 8,784 20,937 13,555 513 27,062
Het Position

Restiicted § -5 -5 -5 -8 -3 -8 -3 -3 - 3 - .5 -

{Continued}
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Assats

COUNTY OF GREENE, PENNSYLVANIA

COMBINING STATEMENT OF FIDUCIARY NET POSITION

Cashand cash equivatents
Due from other funds

interest 2nd dividends receivable

investmenls:

4.5, government obiigations
Carparate and fore'gn honds

Fined Income
Mutual funds

Hedga funds

Employer contebution receival'e

Total Assel

by

Liabiiities

Duz to other gavernmenls
e to olher funds

Tatai Liab3ities

Nat Position

Restricted

ALL CUSTODIAL FUNDS
DECEMBER 31, 2022
{Continved)
Prothonetary - Alrport Domestic Fire Damaga Childrgn and  Commonweatth District Farmfznd Wira Transfer

Escrow Accls Jai Security Refations Escrow Youth Treasurer Altorney Preservation Account Tota!
5 11,925 669 & 5033 5 315330 5 68§ 22064 3 30,177 % 2546 % 39430 $ 20 5 1241475
- - - - - - - - - - 2468
13,936 56,6938 6,033 314,340 68 22,064 30,177 24,346 39430 20 1,244,941
11,986 £6,698 6,033 314,340 68 22,064 30,177 24,346 39,420 A 1080,976
. . - - N - - - - - 183,955
11,585 £6,698 £,033 314,940 €8 22,064 30,177 24,245 39,430 20 1,244,851
3 - L) -5 -3 - % - 3 - § - 3 $ - & -
(Conduded)
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COUNTY OF GREENE, PENNSYLVANIA
COMBINING STATEMENT OF CHANGES I FIDUCIARY NET POSITION

ALL CUSTODIAL FURDS
DECEMBER 31,2022
Pegslerand Sherff-
ek of Courls Orphan’s Regater and Pecocder- Locat Magitrate Hagstute Magsuate Vatdaten
Tazds'm - Crirelral Cen Recorde Rea'ty Tiansfer J3-03-01 130302 130363 Sherifl Seslem Prothanotary
Cortiitutons:
Fiaa mamkers [ - s - s - s - % .8 .4 .8 .8 Y .8 .
Loty - - - - . . . . . . -
Yot tanbibutians - - - - - - - .
aparecation n fr's v'ue ol e stmenty - - - - . - - - - - -
Ftereslard ¢t 2derd) - - - - - - . . - - .
Helivsestr entincome (20 _ - - - . . . . . . .
CcPeetions for Enker Indie Jux's and Govesner sris:
Tas Qi 4161750 - - - . . - - - - -
Qerkgf Conits - Crirelral B BrIsIL - - - - - - - - -
Qrzhan’s Coort - - EH-) - . - - - - -
Begiater a=d Arcorder - - - 595,525 - . . - . - .
Ergiler amd Recordes- Lotal Paa'ty Tramsfer - - - - BERI50 . - - - - .
Magistrale 130101 - - - - - 231,158 . - . - -
Fagsuate 13-03-0¢ - - - - - - 270,453 . - . .
Piagsbralel 30303 - - - - - - - 281,238 - B .
Sherdt - - - - - - - B 103,661 - -
EeanftVamdaton 5,stem - - - - - - - . B 1276 .
Prothenatary - - - - - - . - - - 144,453
Prothonatany - Escroa Arcts . - . . . . . . _ _ R
Ja - - - - - - - - - . .
Argon Security - - . . . . . . . . R
Dareste Relatons - - - - - - . . - - -
Fire Damage Dicrow - . - . . . R . . . .
h'drenand Youth - - - - - - - - - - -
Commenaei'th Treasurer - - - - - - - - - - -
District Altoeney - - - - - - - . - . .
Fasmiand Feeyenaten - - - - . . - - - - .
PACD'JI(OfCWr_'!&'\F!uVIiU'J‘:iti—!l Distrck - - - - - - - - - - .
Wirs Trenofer Argount - - - - - - - - - - -
Talatreceiptt 416170 BI7S11 37954 596,535 267,150 131,155 A% 344,235 103,663 3275 144,453
Totatadétions 4,161,770 577,511 37361 596515 257,350 333,155 230453 334,295 102,861 1176 144,453
Deductions:
Disbursemants:
Pryretints 10 0ther govetm ey 4033355 677611 17984 595835 257950 331155 130459 103,643 1278 144,453
bt custodaldatunemirts €3435 - - - - - - - . - -
Totaldeductsrs 4,161,730 677,511 37,854 596615 50750 335455 270453 384258 101,653 1278 144,453
Changain Kzt Fostion - - - - - - - - - . .
Het Position:
Brgnnmgofyear - - - - . - - . - - -
Endefyear H -8 ] =3 ] -8 -8 -3 - 3 -5 -8 -
{Carriny s}
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COUNTY OF GREENE, PENNSYLVARNIA

COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

ALLCUSTODIAL FURDS
DECEMBER 31,2022
'
Prothorotany - D 4tz Fire Damage Giddienand  Commomweaith Datrit Farmtard Were Trazader
Frcipar hocly 1l Faport Sroaity Pelatinng Frurow Yeah Treasurer Attarety Fresenation gt Tatzl
Additlora:
oWt
Flan et [ -4 -8 - - .8 -8 . Y Y . .
Coanty - - - - . - . - - - .
Totsh vontritrtans . - . . - - - - . . -
st erg inzama fass):
Fertred gaims . - . . . . - . . .
et fakice I fa's vatve of i . - . . . . . . - . .
interestand enddends - - - - - - - - . . .
Hevhienmentincome (1oss) - - - - - - - - - - -
Cetfections for Grhar infnddonls and Goveirments:
Ticta'm - - - - - - - - - 4161750
Clerk of Caurts - Criminal . - . . . - . - . 672,611
Crphan's Coart - - - - - - - - - - 32,851
Regster and Aecorder . - . . . - . - - - 596446
Register andfecarder- Loca? Rea'ty Teansfer - - - - - - - - . - £51,320
Lbgitrate 13-03-01 . - . . . - . - . 335,155
Bagsuate 130302 . . . . . . . . . T A53
Llagslatef3 0303 . - . . . - . - . - ELL Wi
Sheriff - - . - - - - - - - 183663
Sheiff gt daran Sistem - - - - . . . - - - 1215
Prathongtary - - - . . - - - . - 144,453
Frotherslig - Escrow Acets 12351 - . . . . . . . . 12,851
h1 - pLEErE] - - - - - - - - 247413
Rirport Seoviny - 6 . . - . - . - [
Domestc Relations - - - 4,143 . - . - - - LEREE]
Fire Damage Dirce - - - . . - . - . - .
ChMres and Youth - - - . . 1562 . - . - 1967
Camsrceraedith Treaseaer . - . . - - 127408 - - - 127483
DistikL Attorney . - . . . - . 12 . . 1%
Farmand Presenvaton . . . B B . . . 235,043 . 21,048
P Count of Comumon Fleas - 131k b ciat Districe - - - - . - . - . - .
Wie Trenster becount - - - - - - - - - - .-
Totrlrece’pls 17.851 pLrATsd 1] 44,143 - 1963 117458 a5 11,043 - 8,052,081
Total ad2tions 17851 17413 5 44140 - 1562 117,408 P 21,043 - B,37,051
Deductons:
Cistursements:
Paymeats to othet gortirments 17851 HiAis 4 4414 - 1562 12743 s 11,043 - 8,028.612
Other cuntodal datrserments - - . . - - . - . - £9.435
Total deductons 32851 HTAI & 414,143 - 1567 327408 35 21043 £037.052
Charge n et Position - - . . . - - . - .
Het Pasktion
Begrringof year - - - - - - - - - - .
Erd clyror $ -8 =8 - 5 -5 - 3 = 5 - -5 -8 - -
Ceacladed)
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MaherDuessel

Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Board of County Commissioners
County Controller
County of Greene, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, each major fund, and the aggregate remaining fund
information of the County of Greene, Pennsylvania (County), as of and for the year ended
December 31, 2022, and the related notes to the financial statements, which collectively
comprise the County’s basic financial statements, and have issued our report thereon dated June
30, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the County’s
internal control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
County’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
County’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.

Pursuing the profession while promoting the public good© Pittsburgh | Harrisburg | Butler
www.md-cpas.com State College | Erie | Lancaster

55



Board of County Commissioners

County Controller

County of Greene, Pennsylvania

Independent Auditor’s Report on Internal Control over
Financial Reporting and on Compliance and Other Matters

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the entity’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

atien Daessel

Pittsburgh, Pennsylvania
June 30, 2023
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